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The Finance Act, 1981 


AN 


ACT 


to give effect to the financial proposals of the 

CentralGovernment for the financial year 1981-82 . 


Be it enacted by Parliament in the Thirty - second 
Year of the Republic of India as follows: 


(b ) the income-tax chargeable shall be calcu 
lated as follows: 

( i) the total income and the net agricultural 
income shall be aggregated and the amount of 
income-tax shall be determined in respect of 
the aggregate income at the rates specified in 
Sub -Paragraph I or , as the case may be , Sub 
Paragraph II of the said Paragraph A , as if 
such aggregate income were the total income : 

Provided that for the purposes of determining 
the amount of income- tax in accordance with 
this sub - clause, the provisions of clause ( ii ) of 
the proviso below Sub - Paragraph I or, as the 
case may be, Sub -Paragraph II of the said 
Paragraph A and the provisions relating to 
surcharge on income- tax in the said Sub -Para 
graphs shall not apply ; 

( ii ) the net agricultural income shall be in 
creased by a sum of eight thousand rupees and 
the amount of income-tax shall be determined 
in respect of the net agricultural income as so 
increased at the rates specified in Sub -Para 
graph I or , as the case may be, Sub -Paragraph 
II of the said Paragraph A , as if the net agri 
cultural income as so increased were the total 
income : 

Provided that for the purposes of determining 
the amount of income- tax in accordance with 
this sub - clause , the provisions of clause (i ) and 
clause ( ii ) of the proviso below Sub - Para 
graph I or , as the case may be , Sub - Paragraph II 
of the said Paragraph A and the provisions 
relating to surcharge on income- tax in the said 
Sub - Paragraphs shall not apply ; 

( iii ) the amount of income- tax determined 
in accordance with sub -clause ( ) shall be re 
duced by the amount of income- tax determined 
in accordance with sub - clause ( ü ) : 

Provided that where the sum so arrived at 
exceeds sixty per cent. of the amount by which 
the total income exceeds twelve thousand 
rupees, the excess shall be disregarded ; 

( iv ) the amount of income-tax determined in 
accordance with sub - clause ( iii) shall be in 
creased by a surcharge for purposes of the 
Union calculated at the rate of ten per cent. 
of such income- tax and the sum so arrived at 
shall be the income-tax in respect of the total 
income. 


CHAPTER I 


Preliminary 
1. Short title and commencement . ( 1 ) This Act 
may be called the Finance Act , 1981. 


( 2 ) Save as otherwise provided in this Act, sec 
tions 2 to 45 and section 53 shall be deemed to have 
come into force on the 1st day of April , 1981. 


CHAPTER II 
Rates of income-tax 


osta 


2. Income-tax . = ( 1 ) Subject to the provisions of 
sub - sections ( 2 ) and ( 3 ) , for the assessment year 
commencing on the 1st day of April, 1981 , income 
-tax shall be charged at the rates specified in Part I 
of the First Schedule and shall be increased , -- 

(a ) in the cases to which Paragraphs A , B , C 
and D of that part apply , by a surcharge for 
purposes of the Union ; and 

(6 ) in the cases to which Paragraph E of that 
Part applies, by a surcharge, 
calculated in each case in the manner provided 
therein , 


( 2 ) In the cases to which Sub - Paragraph I or 
Sub - Paragraph II of Paragraph A of Part I of the 
First Schedule applies, where the assessee has, in 
the previous year , any net agricultural income ex 
ceeding six hundred rupees , in addition to total 
income, and the total income exceeds twelve 
thousand rupees, then , 

( a ) the net agricultural income shall be taken 
into account, in the manner provided in clause (b ) 
( that is to say , as if the net agricultural income 
were comprised in the total income after the first 
eight thousand rupees of the total income but 
without being liable to tax ) , only for the purpose 
of charging income-tax in respect of the total 
income; and 


( 3 ) In cases to which the provisions 
of Chapter XII or section 164 or section 
164A or section 167A of the Income- tax 
Act , 1961 (hereinafter referred to as the 43 of 1961. 
Income tax Act ) apply , the tax charge 
able shall be determined as provided in 
that Chapter or that section , and with 
reference to the rates imposed by sub 
-section ( 1 ) or the rates as specified in 
that Chapter or section , as the case 


***** 


may be. 


(4 ) In cases in which tax has to be deducted 
under sections 193 , 194 , 194A , 194B , 194BB , 194D 
and 195 of the Income-tax Act at the rates in force , 
the deduction shall be made at the rates specified 
in Part II of the First Schedule . 
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income- tax or " advance tax shall be determined 
in respect of the aggregate income at the rates 
specified in Sub -Paragraph I or , as the case 
may be, Sub -Paragraph II of the said Pala 
graph A , as if such aggregate income were the 
total income : 


(5 ) Subject to the provisions of sub -section (6 ) , 
in cases in which income- tax has to be calculated 
under the first proviso to sub - section (5 ) of section 
132 of the Income-tax Act or charged under sub 
-section ( 4 ) of section 172 or sub - section ( 2 ) of 
section 174 or section 175 or sub - section (2 ) of 
section 176 of the said Act or deducted under sec 
tion 192 of the said Act from income chargeable 
under the head “ Salaries” or deducted under sub 
-section ( 9 ) of section 80E of the said Act from any 
payment referred to in the said sub -section ( 9 ) or 
in which the “ advance tax" payable under Chapter 
XVII- C of the said Act has to be computed , at the 
rate or rates in force , such income-tax or, as the 
case may be, " advance tax " shall be so calculated , 
charged , deducted or computed at the rate or rates 
specified in Part III of the First Schedule : 

Provided that in cases to which the provisions of 
Chapter XII or section 164 or section 164A or sec 
tion 167A of the Income-tax Act apply , " advance 
tax " shall be computed with reference to the rates 
imposed by this sub -section or the rates as specified 
in that Chapter or section , as the case may be. 


Provided that in a case referred to in the 
said Sub - Paragraph II, for the purposes of de 
termining the amount of income- tax or " advance 
tax " in accordance with this sub - clause ; the 
provisions of clause (ii) of the proviso below 
the said Sub -Paragraph II and the provisions 
relating to surcharge on income- tax in the said 
Sub -Paragraph II shall not apply ; 

( ii ) the net agricultural income shall be 
increased , - 

( A ) in a case to which the said Sub - Para 
graph I applies , by a sum of fifteen thousand 
rupees ; and 

( B ) in a case to which the said Sub . 
paragraph II applies , by a sum of eight thou 

sand rupees , 
and the amount of income- tax or " advance tax , 
shall be determined in respect of the net agri 
cultural income as so increased at the rates 
specified in the said Sub - Paragraph I or , as 
the case may be , the said Sub -Paragraph II, as 
if the net agricultural income as so increased 
were the total income: 

Provided that in a case referred to in the 
said Sub - Paragraph II , for the purposes of 
determining the amount of income- tax or sad 
vance tax " in accordance with this sub - clause, 
the provisions of clause ( ii) of the proviso below 
the said Sub -Paragraph II and the provisions 
relating to surcharge on income- tax in the said 
Sub -Paragraph II shall not apply ; 

( iii ) the amount of income tax or " advance 
tax " determined in accordance with sub - clause 
(i ) shall be reduced by the amount of income 
-tax or , as the case may be, " advance tax " 
determined in accordance with sub - clause ( ii ) : 

Provided that in a case referred to in the 
said Sub - Paragraph II, where the sum so arri 
ved at exceeds sixty per cent of the amount by 
which the total income exceeds twelve thousand 
rupees, the excess shall be disregarded ; 

(iv ) the amount of income- tax or " advance 
tax " determined in accordance with sub - clause 
(ii) shall be increased by a surcharge for pur 
poses of the Union calculated at the rate of 
ten per cent , of such income-tax or , as the case 
may be, " advance tax ” and the sum so arrived 
at shall be the income- tax or , as the case may 
be , " advance tax " in respect of the total in 
come. 


(6 ) In the cases to which Sub - Paragraph I or 
Sub - Paragraph II of Paragraph A of Part III of the 
First Schedule applies , where the assessee has , 

in 
the previous year or , if by virtue of any provision 
of the Income- tax Act , income- tax is to be charged 
in respect of the income of a period other than the 
previous year , in such other period , any net agri 
cultural income exceeding six hundred rupees, in 
addition to total income and the total income 
exceeds, 

( i) in a case to which the said Sub - Paragraph I 
applies , fifteen thousand rupees , and 

( ii ) in a case to which the said Sub -Para 
graph II applies, twelve thousand rupees ; 
then , in calculating income- tax under the first 
proviso to sub - section (5 ) of section 132 of the 
Income-tax Act or in charging income- tax under 
sub - section ( 2 ) of section 174 or section 175 or 
sub - section ( 2 ) of section 176 of the said Act or in 
computing the " advance 

tax ” payable under 
Chapter XVII- C of the said Act , at the rate or 
rates in force , - 

(a ) the net agricultural income shall be taken 
into account, in the manner provided in clause (6 ) 
(that is to say , as if the net agricultural income 
were comprised in the total income after , _ 

( i) in a case to which the said Sub - Para 
graph I applies , the first fifteen thousand 
rupees , and 

( ii ) in a case to which the said Sub - Para 
graph II applies , the first eight thousand rupees , 
of the total income but without being liable to 
tax ), only for the purpose of calculating , charging 
or computing such income-tax or , as the case 
may be, " advanced tax ” in respect of the total 
income; and 

(b ) such income-tax or, as the case may be, 
" advance tax " shall be so calculated , charged or 
computed as follows : — 

(i) the total income and the net agricultural 
income shall be aggregated and the amount of 


9 


( 7 ) For the purposes of this section and the First 
Schedule , - 

( a ) " company in which the public are substan 
tially interested ” means a company which is such 

company as is referred to in section 108 of the 
Income- tax Act ; 

(6 ) " domestic company " means an Indian com 
pany, or any other company which , in respect of 
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its income liable to income- tax under the Income 
tax Act for the assessment year commencing on 
the 1st day of April , 1981 , has made the pres 
cribed arrangements for the declaration and pay 
ment within India of the dividends ( including 
dividends on preference shares ) payable out of 
such income in accordance with the provisions of 
section 194 of that Act ; 


( c ) “ industrial company " means a company 
which is mainly engaged in the business of gene 
ration or distribution of electricity or any other 
form of power or in the construction of ships 
or in the manufacture or processing of goods or 
in mining. 

Explanation . --- For the purposes of this clause, 
a company shall be deemed to be mainly engaged 
in the business of generation or distribution of 
electricity or any other form of power or in the 
construction of ships or in the manufacture or 
processing of goods or in mining, if the income 
attributable to any one or more of the aforesaid 
activities included in its total income of the pre 
vious year (as computed before making any 
deduction under Chapter VIA of the Income- tax 
Act ) is not less than fifty -one per cent. of such 
total income; 


( 2 ) This section applies to any industrial under 
taking which fulfils all the following conditions , 
namely : -- 

( i) it has begun or begins to manufacture or 
produce articles or things during the previous 
year relevant to the assessment year commenc 
ing on or after the 1st day of April, 1981 in 
any free trade zone ; 

(ii) it is not formed by the splitting up , or 
the reconstruction , of a business already in 
existence : 

Provided that this condition shall not apply 
in respect of any industrial undertaking which 
is formed as a result of the re- estah ment, 
business of any such industrial undertaking as 
reconstruction or revival by the assessee of the 
is referred to in section 33B , in the circums 
tances and within the period specified in that 
section ; 


(iii ) it is not formed by the transfer to a 
new business of machinery or plant previously 
used for any purpose. 

Explanation . - The provisions of Explanation 1 
and Explanation 2 to sub - section ( 2 ) of section 
80 -I shall apply for the purposes of clause (ini ) 
of this sub - section as they apply for the purposes 
of clause ( ii ) of that sub -section . 


( d ) " insurance commission ” means any remu 
neration or reward , whether by way of commis 
sion or otherwise , for soliciting or procuring 
insurance business (including business relating 
to the continuance , renewal or revival of policies 
of insurance ) ; 


( e ) " net agricultural income" , in relation to a 
person , means the total amount of agricultural 
income, from whatever source derived , of that 
person computed in accordance with the rules 
contained in Part IV of the First Schedule ; 


(f ) " tax - free security " means any security of 
the Central Government issued or declared to be 
income-tax free , or any security of a State Go 
vernment issued income-tax free, the income- tax 
wherein is payable by the State Government ; 


( g ) all other words and expressions used in 
this section or in the First Schedule but not 
defined in this sub - section and defined in the 
Income-tax Act shall have the meanings respec 
tively assigned to them in that Act . 


( 3 ) The profits and gains referred to in sub 
-section ( 1 ) shall not be included in the total 
income of the assessee in respect of the assess 
ment year relevant to the previous year in which 
the industrial undertaking begins to manufacture 
or produce articles or things ( such assessment 
year being hereafter in this section referred to 
as the initial assessment year ) and each of the 
four assessment years immediately succeeding the 
initial assessment year . 

ar as 

(4 ) Notwithstanding anything contained in any 
other provision of this Act , in computing the total 
income of the assessee of the previous year rele 
vant to the assessment year immediately succeed 
ing the last of the relevant assessment years , or 
of any previous year relevant to any subsequent 
assessment year, 

( i) section 32 , section 32A , section 33, section 
35 and clause ( ix ) of sub - section (I ) of section 
36 shall apply as if every allowance or deduc 
tion referred to therein and relating to or allow 
able for any of the relevant assessment years , 
in relation to any building , machinery, plant or 
furniture used for the purposes of the business 
of the industrial undertaking in the previous 
year relevant to such assessment year or any 
expenditure incurred for the purposes of such 
business in such previous year had been given 
full effect to for that assessment year itself and 
accordingly sub -section ( 2 ) , 

( 2 ) , of section 32 , 
clause ( ii ) of sub -section ( 3 ) of section 32A , 
clause (ii) of sub - section ( 2 ) of section 33 , sub 
-section ( 4 ) of section 35 or the second proviso 
to clause ( is ) of sub - section ( 1 ) of section 36 , 
as the case may be , shall not apply in relation 
to any such allowance or deduction ; 

( ii ) no loss referred to in sub - section ( 1 ) of 
section 72 or sub - section ( 1 ) of section 74 and 


. 


CHAPTER III 


Direct taxes 


Income - tas 


3. Insertion of new section 10A . After section 
10 of the Income-tax Act , the following section shall 
be inserted , namely : 


10A . Special provision in respect of newly es 
tablished industrial undertakings in free trade 
zones. — ( 1 ) Subject to the provisions of this sec 
tion , any profits and gains derived by an assessee 
from an industrial undertaking to which this 
section applies shall not be included in the total 
income of the assessee . 
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( ii ) " relevant assessment years" means the 
initial assessment year and four assessment 
years immediately succeeding the initial assess 
ment year . . 


. 


ina 


4. Amendment of section 16 . In section 16 of the 
Income- tax Act, in clause (i ) , with effect from the 
1st day of April, 1982 , 

( a ) for the portion beginning with the words 
" a sum calculated ” and ending with the words 
" whichever is less " , the following shall be subs 
tituted , namely : - 

" a sum equal to twenty per cent. of the salary 
or five thousand rupees , whichever is less " 
( 6 ) in the proviso, clause ( () shall be omitted . 


*** 


for each of the 


no deficiency referred to in sub -section (3 ) of 
section 80J, in so far as such loss or deficiency 
relates to the business of the industrial under 
taking , shall be carried forward or set off where 
such loss, or , as the case may be, deficiency 
relates to any of the relevant assessment years ; 

( iii ) no deduction shall be allowed under sec 
tion 8OHH or section 80HHA or section 80 - I or 
section 80J in relation to the profits and gains 
of the industrial undertaking ; and 

( iv ) in computing the depreciation allowance 
under section 32 , the written down value of any 
asset used for the purposes of the business of 
the industrial undertaking shall be computed as 
if the assessee had claimed and been actually 
allowed the deduction in respect of depreciation 
for each of the relevant assessment years . 

(5 ) Where an industrial undertaking in any 
free trade zone has begun to manufacture or 
produce articles or things in any previous year 
relevant to the assessment year commencing on or 
after the 1st day of April, 1977 but before the 
1st day of April, 1981, the assessee may , at his 
option , before the expiry of the time allowed 
under sub -section ( 1) or sub - section ( 2 ) of sec 
tion 139, whether fixed originally or on extension , 
for furnishing the return of income for the assess 
ment year commencing on the 1st day of April , 
1981 furnish to the Income- tax Officer a declara 
tion in writing that the provisions of sub -section 
( 1 ) may be made applicable to him for each of 
the relevant assessment years as reduced by the 
number of assessment years which expired before 
the 1st day of April , 1981 and if he does so , then , 
the provisions of sub -section ( 1) shall apply to 
him for each of such relevant assessment years 
and the, provisions of sub -section (4 ) shall also 
apply in computing the total income of the as 
sessee for the assessment year immediately suc 
ceeding the last of the relevant assessment years 
and any subsequent assessment year . 
aus 

(6 ) The provisions of sub -section ( 8 ) and sub 
-section ( 9 ) of section 80 - I shall , so far as may 
be, apply in relation to the industrial undertaking 
referred to in this section as they apply for the 
purposes of the industrial undertaking referred 
to in section 80 - I . 


5. Amendment of section 32A . - In section 32A 
of the Income-tax Act, in clause (2 ) of the Expla 
nation below sub - section (2 ) , for the words " the 
business of the undertaking does not exceed ten 
lakh rupees ; and for this purpose the value of any 
machinery or plant shall be ---" , the following shall 
be substituted , namely : --- 

“ the business of the undertaking does not ex 
ceed , 

( i) in a case where the previous year ends be 
fore the 1st day of August, 1980, ten lakh 


rupees ; and 


( ii) in a case where the previous year ends 
after the 31st day of July , 1980 , twenty lakh 

rupees , 
and for this purpose the value of any machinery 
or plant shall be , " . 


6. Amendment of section 33A . - In section 33A 
of the Income-tax Act , in sub -section ( 7 ) , for the 
proviso , the following proviso and Esplanation shall 
be substituted with effect from the 1st day of April, 
1982 , namely : - 

Provided that where such cost exceeds 


.. 


( 7 ) Notwithstanding anything contained in the 
foregoing provisions of this section , where the 
assessee, before the expiry of the time allowed 
under sub - section ( 1 ) or sub - section ( 2 ) of sec 
tion 139 , whether fixed originally or on extension , 
for furnishing the return of income for the initial 
assessment year , furnishes to the Income-tax Of 
ficer a declaration in writing that the provisions 
of this section may not be made applicable to 
him , the provisions of this section shall not apply 
to him for any of the relevant assessment years . 

Explanation . For the purposes of this sec 
tion , 

" free trade zone” means the Kandla Free 
Trade Zone and the Santacruz Electronics Ex 
port Processing Zone and includes any other 
free trade zone which the Central Government 
may , by notification in the Official Gazette , 
specify for the purposes of this section ; 


( i) forty thousand rupees per hectare in res 
pect of land situate in a hilly area comprised 
in the district of Darjeeling ; or 

( ii ) thirty - five thousand rupees per hectare 
in respect of land situate in a hilly area com 
prised in an 

area other than the district of 
Darjeeling ; or 

( iii) thirty thousand rupees per hectare in 
any other area , 
then , the excess shall be ignored . 

Explanation . For the purposes of this pro 
viso , " district of Darjeeling" means the district of 
Darjeeling as on the 28th day of February , 1981 , 
being the date of introduction of the Finance Bill , 
1981 in the House of the People." . 


( i) se 


7. Amendment of section 36. - In section 36 of 
the Income-tax Act, in sub - section ( 1 ) , in clause 
(viii) , in the second proviso , after the words " time 
to time exceeds! , the words " twice the amount of" 
shall be inserted with effect from the 1st day of 
April, 1982 . 
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8. Amendment of section 42. - In section 42 of 
the Income-tax Act, - 

( a ) in the opening portion , for the words " the 
association or participation in such business of 
the Central Government" , the words " the asso 
ciation or participation of the Central Government 
or any person authorised by it in such business" 
shall be substituted ; 
(b ) in clause ( 6 ) , 

(i) the word “ and ” occurring at the end shall 
be omitted ; 

( ii ) the following proviso shall be inserted , 
namely : — 

"Provided that in relation to any agreement 
entered into after the 31st day of March , 1981, 
this clause shall have effect subject to the mo 
dification that the words and figures " except 
assets on which allowance for depreciation is 
admissible under section 32" had been ommitted ; 
and ; 

( c ) the following Explanation shall be inserted 
at the end , namely : 

Explanation . For the purposes of this 
section , " mineral oil " includes petroleum and 
natural gas.. 


undertaking does not exceed ten lakh rupees ; and 
for this purpose the value of any machinery or 
plant shall be , - " , the following shall be subs 
tituted , namely : -- 

" the business of the undertaking does not 
exceed , 

( 1 ) in a case where the previous year ends 
before the 1st day of August, 1980 , ten lakh 
rupees ; and 

( 2 ) in a case where the previous year ends 
after the 31st day of July , 1980 , twenty lakh 

rupees , 
and for this purpose the value of any machinery 
or plant shall be, - " . 


11. Amendment of section 80M . In section 80M 
of the Income-tax Act, in sub - section ( 1 ) , in 
clause ( a ), for the figures and word “ 27 and 29" , 
the figures and word “ 27 , 29 

9 and 33 " shall be subs 
tituted with effect from the 1st day of April, 1982 . 


12. Amendment of section 80QQ . In section 
80QQ of the Income-tax Act , -- . 

( a ) in sub - section ( 1 ) , for the words " pine 
assessment years” , the words " fourteen assess 
ment years" shall be substituted ; 
( b ) in sub -section ( 2 ) , 

(i) for the words, figures and letters " sec 
tion 80HHA or ” , the words, figures and letters 

section 80HHA or section 80-1 or " shall be 
substituted ; 

( ii ) for the words , figures and letter " section 
80J and " , the words , figures and letters " section 
80 - I, section 80J and " shall be substituted . 


9 


9. Amendment of section 80D . — In section 80D 
of the Income-tax Act, in sub - section ( 2 ) , with 
effect from the 1st day of April, 1982 , - 

( a ) in clause (i) , for the words " two thousand 
four hundred rupees " , the words " four thousand 
eight hundred rupees” shall be substituted ; 

( b ) in clause (ii ) , for the words " six hundred 
rupees,” , the words " one thousand two hundred 
rupees." shall be substituted ; 

( c ) the words as reduced, in either case, by 
an amount equal to the income, if any, of the 
handicapped dependant in respect of the previous 
year :" shall be omitted ; 

( d ) the proviso shall be omitted . 


crimine 


UVO 


13. Amendment of section 86 . In section 86 of 
the Income- tax Act, in clause (v ) , the following Ex 
planation shall be inserted , namely : 

" Explanation . -- For the purposes of this clause , 
in the case of a 

an association of persons which is 
assessable under section 167A , each of the mem 
bers of the association whose shares in the income 
or, as the case may be , part of the income of such 
association are indeterminate or unknown , shall 
be deemed to be entitled to receive an equal share 
in the total income or , as the case may be, such 
part of the total income of the association and 
the individual share of such member in such total 
income or, as the case may be part of the total 
income shall be determined accordingly ." . 


10. Amendment of section 80HHA . - In section 
80HHA of the Income- tax Act , 


( a ) in sub - section ( 3 ) , 

( i) for the words " in respect of each of the 
ten assessment years beginning with the assess 
ment year relevant to the previous year in 
which the small- scale industrial undertaking ” , 
the words " of each of the ten previous years 
beginning with the previous year in which the 
industrial undertaking " shall be substituted ; 

(ii ) the following proviso shall be inserted 
at the end , namely : 

" Provided that such deduction shall not be 
allowed in computing the total income of any 
of the ten previous years aforesaid in respect 
of which the industrial undertaking is not a 
small- scale industrial undertaking within the 
meaning of clause (b ) of the Explanation 

below sub - section (8 ) . " ; 
(b ) in sub - section (8 ) , in clause (b ) of the 
Esplanation , for the words " the business of the 


14. Amendment of section 160. - In section 160 
of the Income-tax Act, in sub -section ( 1 ) , after 
clause ( iv ) , the following clause and Explanations 
shall be inserted , namely : -- 

( v ) in respect of income which a trustee ap 
pointed under an oral trust receives or is entitled 
to receive on behalf or for the benefit of any 
person , such trustee or trustees . 

Explanation 1.-A trust which is not 
declared by a duly executed instrument 
in writing (including any wakf deed 
which is valid under the Mussalman 
Wakf Validating Act , 1913 ) . shall be 

6 of 1913 . 
deemed , for the purposes of clause ( iv ) , 
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( ii) the amount of income- tax with which it 
would have been chargeable had the remaining 
part of the total income been its total income. 


to be a trust declared by a duly executed 
instrument in writing if a statement in 
writing , signed by the trustee or trustees , 
setting out the purpose or purposes of 
the trust, particulars as to the trustee or 
trustees , the beneficiary or beneficiaries 
and the trust property , is forwarded to 
the Income- tax Officer , - 

( i) where the trust has been declared before 
the 1st day of June, 1981, within a period of 
three months from that day ; and 

( ii ) in any other case , within three months 
from the date of declaration of the trust . 

Esplanation 2. - For the purposes of 
clause ( u ) , " oral trust” means a trust 
which is not declared by a duly executed 
instrument in writing ( including any 
wakf deed which is valid under the Mus 
salman Wakf Validating Act, 1913 ) and 6 of 1913 . 
which is not deemed under Explanation 1 
to be a trust declared by a duly execu 
ted instrument in writing. . 


Explanation . - For the purposes of this sec 
tion , 

(a ) " maximum marginal rate " shall have the 
meaning assigned to it in Explanation 2 below 
sub -section ( 3 ) of section 164 ; 

(6 ) the individual shares of the members of 
an association of persons in the income of such 
association shall be deemed to be indeterminate 
or unknown if such shares are indeterminate or 
unknown on the date of formation of such as . 
sociation or at any time thereafter. . 


NANTE 


17. Amendment of section 208. - In section 208 
of the Income- tax Act , in sub -section ( 2 ) , for clause 
(c ) , the following clauses shall be substituted with 
effect from the 1st day of June, 1981, namely : 

" ( c ) in the case of a Hindu undi 
vided family which at any time 
during the previous year has at 
least one member whose total in 
come of the previous year exceeds 
Rs. 15,000 

Rs. 12,000 ; 
( d ) in any other case 

Rs. 15,000 . 


15. Insertion of new section 164A . - After section 
164 of the Income-tax Act, the following section 
shall be inserted , namely : - 

164A . Charge of tax in case of oral trust. — 
Where a trustee receives or is entitled to receive 
any income on behalf or for the benefit of any 
person under an oral trust, then , notwithstanding 
anything contained in any other provision of this 
Act, tax shall be charged on such income at the 
maximum marginal rate. 


Explanation . — For the purposes of this sec 


tion , - 


(i) " maximum marginal rate " shall have the 
meaning assigned to it in Explanation 2 below 
sub -section ( 3 ) of section 164 ; 

(ü ) " oral trust " shall have the meaning as 
signed to it in Explanation 2 below sub - section 
( 1 ) of section 160 .. 


16. Insertion of new section 1674. In Chapter 
XV of the Income-tax Act, after section 167 , and 
before the sub -heading “ E. — Executors " , the fol 
lowing sub -heading and section shall be inserted , 
namely : - 

‘ DD . - Associations of persons- special cases 
167A . Charge of tax where shares of members 
unknown . ( 1 ) Where the individual shares of 
the members of an association of persons ( other 
than a company or co -operative society ) in the 
income of such association are indeterminate or 
unknown, tax shall be charged on the total in 
come of the association at the maximum marginal 
rate . 

( 2 ) Where the individual shares of the members 
of an association of persons (other than a com 
pany or co -operative society ) in any part of the 
income of such association are indeterminate or 
unknown , the income tax payable by the associa 
tion shall be the aggregate of - 

( i ) the amount of income- tax calculated on 
the aforesaid part of the total income, at the 
maximum marginal rate , and 


* 18. Amendment of section 252. In section 252 
of the Income-tax Act , for sub - section ( 2 ) , the 
following sub - sections shall be substituted , namely : 

" ( 2 ) A judicial member shall be a person who 
has for at least ten years held a judicial office 
in the territory of India or who has been a mem 
ber of the Central Legal Service and has held a 
post in Grade I of that Service or any equivalent 
or higher post for at least three years or who 
has been an advocate for at least ten years. 

Explanation . --- For the purposes of this sub 
section , 

( i) in computing the period during which a 
person has held judicial office in the territory 
of India , there shall be included any period , 
after he has held any judicial office, during 
which the person has been an advocate or has 
held the office of a member of a tribunal or 
any post, under the Union or a State, requiring 
special knowledge of law ; 

( ii ) in computing the period during which a 
person has been an advocate , there shall be 
included any period during which the person 
has held judicial office or the office of a mem 
ber of a tribunal or any post , under the Union 
or a State , requiring special knowledge of law 
after he became an advocate . 

( 2A ) An accountant member shall 
be a person who has for at least ten 
years been in the practice of account 
ancy as a chartered accoutant under 
the Chartered Accountants Act , 1949, 38 of 1949. 
or as a registered accountant under 
any law formerly in force or partly as 
a registered accountant and partly as 
a chartered accountant, or who has 
been a member of the Indian Income 
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-tax Service, Group A and has held the 
post of Commissioner of Income-tax or 
any equivalent or higher post for at 
least three years." . 


following item shall be inserted with effect from the 
1st day of April, 1982 , namely : - 

“ 33. Electronic components and raw materials ; 
computers and peripherals ; communication equip 
ment; process control, instrumentation , industrial 
and professional grade electronic equipment. 


19. Amendment of section 253. ---- In section 253 of 
the Income- tax Act, in sub -section (6 ) , for the words 
" one hundred and twenty -five rupees " , the words 
" two hundred rupees " shall be substituted with 
effect from the 1st day of June, 1981. 


24. Amendment of Eleventh Schedule . - In the 
Eleventh Schedule to the Income- tax Act - 


20. Amendment of section 256. - In section 256 of 
the Income-tax Act, in sub - section ( 1 ) , for the 
words " one hundred and twenty- five rupees" , the 
words " two hundred rupees" shall be substituted 
with effect from the 1st day of June, 1981. 


( a ) for the brackets , words, figures and letters 
“ [ See section 32A and section 80J ( 4 ) ] " , the brac 
kets , words, figures and letters " [ See section 32A , 
section 80CC ( 3 ) ( a ) (i ) , section 80 - I ( 2 ) and section 
80J ( 4 ) ] " shall be substituted ; 

(6 ) item 8 , items 11 to 21 (both inclusive ) and 
items 26 and 29 shall be omitted with effect from 
the 1st day of April, 1982 . 


21. Amendment of section 269G . - In section 269G 
of the Income-tax Act, in sub - section ( 2 ) , for the 
words " one hundred and twenty -five rupees " , the 
words " two hundred rupees ” shall be substituted 
with effect from the 1st day of June , 1981 . 


... 


22. Insertion of new section 293A . After section 
293 of the Income- tax Act, the following section 
shall be inserted , namely : - 


25. Consequential amendments. - The following 
amendments ( being amendments of a consequential 
nature ) shall be made in the Income- tax Act, 
namely : - 

( a ) , in sub -section ( 3 ) of section 80P , for the 
words , figures and letters " section 80HHA, section 
80J " , the words , figures and letters " section 
80HHA , section 80 - I , .. section 80J" shall be 
substituted ; 

( 6 ) in the Explanation below sub -section ( 2 ) 
of section 273 , for the word " proviso ” , at both 
the places where it occurs , the words , " first pro 
viso " shall be substituted . 


Wealth - tas 


“ 293A Power to make exemption , etc., in rela 
tion to participation in the business of prospec 
ting for , extraction , etc., of mineral oils . — ( 1 ) If 
the Central Government is satisfied that it is 
necessary or expedient so to do in the public 
interest, it may, by notification in the Official 
Gazette, make an exemption , reduction in rate or 
other modification in respect of income- tax in 
favour of any class of persons specified in sub 
-section ( 2 ) or in regard to the whole or any part 
of the income of such class of persons. 

( 2 ) The persons referred to in sub - section ( 1 ) 
are the following , namely : - 

(a ) persons with whom the Central Govern 
ment has entered into agreements for the asso 
ciation or participation of that Government or 
any person authorised by that Government in 
any business consisting of the prospecting for 
or extraction or production of mineral oils ; 

(b ) persons providing any services or faci 
lities or supplying any ship , aircraft , machinery 
or plant (whether by way of sale or hire ) in 
connection with any business consisting of the 
prospecting for or extraction or production of 
mineral oils carried on by that Government or 
any person specified by that Government in 
this behalf by notification in 

by notification in the Official 
Gazette , and 


26. Amendment of section 21. In 
section 21 of the Wealth - tax Act, 1957 27 of 1957 . 
(hereinafter referred to as the Wealth - tax 
Act) , - 

( a ) in sub -section ( 1 ) , the following Eplena 
tion shall be inserted , namely : -- 

" Explanation .-A trust which is not declared 
by a duly executed instrument in writing (in 
cluding a valid deed of wakf) shall be deemed 
for the purposes of this sub - section , to be a 
trust declared by a duly executed instrument in 
writing if a statement in writing , signed by the 
trustee or trustees , setting out the purpose or 
purposes of the trust, particulars as to the 
trustee or trustees , the beneficiary or bene 
ficiaries and the trust property , is forwarded 
to the Wealth - tax Officer , -- 

@ ) where the trust has been declared before 
the 1st day of June, 1981, within a period of 
three months from that day ; and 

( ii) in any other case , within three months 
from the date of declaration of the trust ." : 


( c ) employees of the persons referred to in 
clause ( a ) or clause ( 6 ) . 

(3 ) Every notification issued under this section 
shall be laid before each House of Parliament. 


Explanation . For the purposes of this section , 
" mineral oil ” includes petroleum and natural gas.. 


(6 ) in sub -section ( ) , 

) for the words " Notwithstanding anything 
contained in this section " , the words "" Notwith 
standing anything contained in the foregoing 
provisions of this section " shall be substituted ; 

(ii ) in Explanation 2 , for the words " for the 
purposes of this sub -section in any case , not 
being a case referred to in the proviso " , the 
words , brackets , figure and letter " for the pur 


23. Amendment of Ninth Schedule . - In the Ninth 
Schedule to the Income- tax Act, after item 32 , the 
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poses of this sub - section or sub - section (4A ) or the Commissioner (Appeals ) in the course of 
in any case , not being a case referred to in the any proceedings under this Act in respect of any 
proviso to this sub - section " shall be substituted : such association of persons as it referred to in 

sub - section ( 1 ) is satisfied that the association 
( c ) after sub - section ( 4 ) , the following sub 

of persons was guilty of any of the acts specified 
-section shall be inserted , namely : 
on 

in section 18 or section 18A , he may impose or 
(4A ) Notwithstanding anything contained 

direct the imposition of a penalty in accordance 
in this section , where the assets chargeable to with the provisions of the said sections. 
tax under this Act aree held by a trustee under 

( 4 ) Every person who was at the time of such 
an oral trust , the wealth - tax shall be levied 

discontinuance or dissolution a member of the 
upon and recovered from such trustee in the 
like manner and to the same extent as it would 

association of persons, and the legal represen 
be léviable upon and recoverable from an indi 

tative of any such person who is deceased , shall 
vidual who is a citizen of India and resident in 

be jointly and severally liable for the amount of 
India for the purposes of this Act, and 

tax , penalty or other sum payable , and all the 

provisions of this Act , so far as may be, shall 
( a ) at the rates specified in Part I of 

apply to any such assessment or imposition of 
Schedule I ; or 

penalty or other sum . 
( 6 ) at the rate of tthree per cent., 

(5 ) Where such discontinuance or dissolution 
whichever course would be more beneficial to takes place after any proceedings in respect of an 
the revenue. 

assessment year have commenced , the proceedings 

may be continued against the persons referred 
Esplanation . For the purposes of this sub 

to in sub - section (4 ) from the stage at which the 
-section , " oral trust" means a trust which is 

proceedings stood at the time of such discon 
not declared by a duly executed instrument in 

tinuance or dissolution , and all the provisions of 
writing ( including a valid deed of wakf) and 

this Act shall, so far as may be , apply accordingly . 
which is not deemed under the Explanation to 
sub - section ( 1) to be a trust declared by a duly Explanation . - 

Notwithstanding anything con 
executed instrument in writing. . 

tained in section 5, in computing the net wealth 

for the purposes of this section in any case, any 
27. Insertion of new section 21AA . 

After sec 

assets referred to in clauses (ov ) , xvi) , (xxii ) 
tion 21A of the Wealth -tax . Act, the following sec (xxiii) , (xxiv ) , ( wav ) , ( acovi) , ( xvii ), (xxviii) 
tion shall be inserted , namely : - 

and (wxix ) of sub - section ( 1 ) of that section shall 
colors due mus 

not be excluded .” . 
" 21AA. Assessment when assets are held by 
certain associations of persons. — ( 1 ) Where assets 

28. Amendment of section 24 . In section 24 of 
chargeable to tax under this Act are held by an 
association of persons, other than a company or the Wealth -tax Act, in sub -section (4 ), for the 

" one hundred and twenty - five rupees" , the words 
co - operative society , and the individual shares of 

" two hundred rupees " shall be substituted with 
the members of the said association in the income · 

effect from the 1st day of June , 1981. 
or assets or both of the said association on the 
date of its formation or at any time thereafter 

29. Amendment of section 26. - In section 26 of 
are indeterminate or unknown , the wealth - tax 

the Wealth -tax Act , in sub - section ( 2 ) , for the 
shall be levied upon and recovered from such 
association in the like manner and to the same 

words " one hundred and twenty - five rupees" , the 

words " two hundred rupees" shall be substituted 
extent as it would be leviable upon and recoverable 

with effect from the 1st day of June, 1981. 
from an individual who is a citizen of India and 
resident in India for the purposes of this Act , 

30. Amendment of section 27. - In section 27 of 
and 

the Wealth - tax Act , in sub - section ( 1 ) , for the 
( a ) at the rates specified in Part I of Sche words " one hundred and twenty -five rupees " , the 
dule I ; or 

words " two hundred rupees " shall be substituted 
( 6 ) at the rate of three per cent., 

with effect from the 1st day of June, 1981. 
whichever course would be more beneficial to the 31. Amendment of section 11. In section 41 of 
revenue . 

the Wealth - tax Act, after sub - section ( 3 ) , the 

following sub -section shall be inserted , namely : - 
(2 ) Where any business or profession carried 
on by an association of persons referred to in " (4 ) Where an association of persons referred 
sub - section ( 1 ) has been discontinued or where to in section 21AA is dissolved , notices under this 
such association of persons is dissolved , the Act in respect of any matter relating to the 
Wealth - tax Officer shall make an assessment of association may be served on any person who 
the net wealth of the association of persons as if was a member of the association immediately 
no such discontinuance or dissolution had taken before its dissolution ." . 
place and all the provisions of this Act , including 
the provisions relating to the levy of penalty or 

Gift - tax 
any other sum chargeable under any provision of 
this Act, so far as may be , shall apply to such 

32. Amendment of section 23. ---- In sec 
assessment. 

tion 23 of the Gift- tax Act, 1958 (here- 18 of 1958 . 

inafter referred to as the Gift- tax Act ) , 
(3 ) Without prejudice to the generality of the in sub - section (4 ) , for the words " one 
provisions of sub - section ( 2 ) , if the Wealth - tax hundred and twenty -five rupees” , the 
Officer or the Appellate Assistant Commissioner words " two hundred rupees" shall be 
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substituted with effect from the 1st day 
of June, 1981. 


33. Amendment of section 25. —- In section 25 of 
the Gift - tax Act, in sub - section ( 2 ) , for the words 
“ one hundred and twenty -five rupees" , the words 
two hundred rupees ” shall be substituted with 
effect from the 1st day of June, 1981 . 


34. Amendment of section 26. - In section 26 of 
the Gift - tax Act, in sub - section ( 1 ) , for the words 
" one hundred and twenty - five rupees" , the words 
" two hundred rupees " shall be substituted with 
effect from the 1st day of June, 1981 . 


Surtas 


35. Amendment of section 2. In the 
Companies (Profits ) Surtax Act , 1964 7 of 1964 . 
(hereinafter referred to as the Companies 
(Profits) Surtax Act ] , in section 2 , 

surtas 
( a ) clause ( 1 ) shall be re -numbered as 
clause ( 1A ) and before the clause as so re-num 
bered , the following clause shall be inserted , 
namely : - 

( 1) " advance surtax " means the surtax paya 
ble under section 7A ; ; 

(6 ) after clause ( 7 ) , the following clause shall 
be inserted , namely : 

( 7A ) " regular assessment” means an assess 
ment made under section 6 ; . 


chargeable amount referred to in clause ( a ) , 
the chargeable amount referred to in clause (a ) 
shall be substituted by the chargeable amount 
on the basis of which such provisional assess 
ment has been made ; 

( c ) surtax shall be calculated on the char 
geable amount referred to in clause ( a ) or, as 
the case may be, in clause (b ) , at the rates 
specified in the Third Schedule . 

(4 ) Subject to the provisions of this section , 
advance surtax shall be payable in three equal 
instalments on the following dates during the 
financial year , namely : 

( a ) the 15th day of June, the 15th day of 
September and the 15th day of December , in the 
case of an assessee whose chargeable amount 
to the extent of 75 per cent . thereof or more 
is derived from a source or sources for which 
the previous year (relevant to the assessment 
year next following the financial year afore 
said ) ends on or before the 31st day of De 
cember ; 

( b ) the 15th day of September , the 15th day 
of December and the 15th day of March , in any 
other case : 

Provided that where , in respect of any class of 
assessees , the Board has , in exercise of the 

powers 
conferred by the proviso to sub -section ( 1) of 
section 211 of the Income- tax Act, authorised 
the payment of the last instalment of advance tax 
on the 15th day of March during the financial 
year instead of on the 15th day of December , the 
last instalment of advance surtax in the case of 
such assessees shall also be payable on the 15th 
day of March during the financial year . 


9 


36. Insertion of new sections A to 7D . In the 
Companies (Profits ) Surtax Act, after section 7, 
the following sections shall be inserted , namely : 

" 7A . Advance payment of surtax . ( 1 ) In this 
section , 

( a ) " chargeable amount” , in relation to any 
previous year , means so much of the char 
geable profits of the previous year as exceed 
the statutory deduction ; 

(6 ) " current chargeable amount” , in relation 
to the advance surtax payable by a company 
during any financial year, means the chargeable 
amount of the company of the period which 
would be the previous year for the assessment 
year immediately following that financial year. 

( 2 ) Surtax shall be payable, in accordance with 
the provisions of this section , in advance during 
the financial year in respect of the chargeable 
amount of the period which would be the previous 
year for the immediately following assessment 
year . 


(5 ) Every company shall, in each financial year , 
on or before the date on which the first instal 
ment, or where it has not previously been assessed 
by way of regular assessment under this Act , on 
or before the date on which the last instalment, 
of advance surtax is due in its case under sub 
-section ( 4 ) , if it is likely to have any current 
chargeable amount, send to the Income-tax Of 
ficer , 

( a ) where it has been previously assessed by 
way of regular assessment under this Act, a 
statement of advance surtax payable by it com 
puted in the manner laid down in sub - section ( 3 ) , 


? 


or 


. 


( 3 ) The amount of advance surtax payable by 
an assessee in the financial year shall be com 
puted as follows : -- 

(a ) the chargeable amount of the latest pre 
vious year in respect of which the assessee has 
been assessed by way of regular assessment 
shall first be ascertained ; 

(6 ) in a case where the chargeable amount 
of the latest previous year [being a year later 
than the previous year referred to in clause ( a ) ] 
on the basis of which a provisional assessment 
has been made under section 7 exceeds the 


(6 ) where it has not previously been assessed 
by way of regular, assessment under this Act , 
an estimate of 

( ) the current chargeable amount, and 

( ii) the advance surtax payable by it on the 
amount specified in (1 ) above calculated in the 

manner laid down in sub - section ( 3 ) , 
and shall pay such amount of advance surtax , -- 

( I) in a case falling under clause (a ) , as 
accords with the statement in equal instalments 
on the dates applicable in its case under sub 
-section ( 4 ) ; and 

(II) in a case falling under clause (b ) , as 
accords with the estimate in equal instalments 
on such of the dates applicable in its case as 
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have not expired , or in one sum if only the last 
of such dates has not expired . 


(ii) the advance surtax payable by it on the 
current chargeable amount calculated in the 

manner laid down in sub - section ( 3 ) , 
and shall pay such amount of advance surtax, as 
accords with its estimate on such of the dates 
applicable in its case under sub - section ( 4 ) as havé 
not expired , by instalments which may be revised 
according to sub - section ( 9 ) : 


Provided that where in respect of any company 
the Commissioner has, in exercise of the powers 
conferred by the first proviso to sub - section (4 ) 
of section 209A , or the first proviso to sub 
-section (3A ) of section 212 , of the Income- tax 
Act , extended the date for furnishing the estimate 
referred to in the said sub - section (4 ) or , as the 
case may be, the said sub -section (3A ) and the 
company has paid the advance surtax which it 
is liable to pay under sub - section (5 ) or sub 
-section (6 ) or , as the case may be, sub -section ( 7 ) 
on or before the date on which the last instalment 
of advance surtax is due in its case, the company 
shall pay , on or before the date as so extended , 
the amount by which the advance surtax already 
paid by it falls short of the advance surtax payable 
in accordance with its estimate, 


(6 ) Where a company which is required to send 
a statement under clause ( a ) of sub -section ( 5 ) 
estimates on or before the date on which the 
first instalment of advance surtax is due in its 
case under sub - section ( 4 ) that, by reason of its 
current chargeable amount being likely to be less 
than the chargeable amount on which advance 
surtax is payable by it under sub -section (5 ) or for 
any other reason , the amount o advance surtax 
computed in the manner laid down in sub - sec 
tion ( 3 ) on the current chargeable amount would 
be less than the amount of advance surtax payable 
by it under sub - section (5 ), it may send to the 
Income- tax Officer , in lieu of such statement, an 
estimate of 

(i) the current chargeable amount, and 

( ii ) the advance surtax payable by it on the 
current chargeable amount calculated in the 
manner laid down in sub - section (3 ) , 
and shall pay such amount of advance surtax as 
accords with its estimate in equal instalments on 
the dates applicable in its case under sub 
-section ( 4 ) 
section 

( 7) Where a company which has sent a state 
meat under clause ( a ) of sub - section (5 ) estimates 
on or before the date on which the last instalment 
of advance surtax is due in its case that, by reason 
of its current chargeable amount being likely to be 
less than the chargeable amount on which ad 
vance surtax is payable by it under sub- section (5 ) 
or for any other reason , the amount of advance 
surtax computed in the manner laid down in sub 
-section ( 3 ) on the current chargeable amount 
would be less than the amount of advance surtax 
payable by it under sub - section (5 ) , it may, at its 
option , send to the Income-tax Officer an estimate 
of 

(i ) the current chargeable amount, and 

(ii ) the advance surtax payable by it on the 
current chargeable amount calculated in the 
manner laid down in sub - section ( 3 ) , 
and shall pay such amount of advance surtax as 
accords with its estimate in equal instalments on 
such of the dates applicable in its case under sub 
--section (4 ) as have not expired , or in one sum if 
only the last of such dates has not expired . 

one last of 
( 8 ) In the case of any company which is liable 
to pay advance surtax under sub - section (5 ) or 
sub - section (6 ) or , as the case may be, sub 

section ( 7 ) , if, by reason of the current chargeable 
amount being likely to be greater than the charge 
able amount on which the advance surtax SO 
payable by it has been computed or for any other 
reason , the amount of advance surtax computed 
in the manner laid down in sub - section ( 3 ) on the 
current chargeable amount (which shall be esti 
mated by the company ) exceeds the amount of 
advance surtax so payable by it by more than 
twenty per cent. of the latter amount, it shall , 
on or before the date on 

which the last instalment 
of advance surtax is payable by it , send to the 
Income- tax Officer an estimate of 


( 9 ) The company may send a revised estimate 
of the advance surtax payable by it on or before 
any one of the dates specified in sub - section (4 ) 
and adjust any excess or deficiency in respect of 
any instalment already paid in a subsequent ing. 
talment or in subsequent instalments . 

( 10 ) Every statement or estimate under this 
section shall be sent in the prescribed forin and 
verified in the prescribed manner . 


A 


7B . Interest payable by Government. The 
Central Government shall pay simple interest at 
twelye per cent . per annum on the amount by 
which the aggregate sum of any instalments of 
advance tax paid during any financial year in 
which they are payable under section 7A exceeds 
the amount of the tax determined on regular as 
sessment, from the 1st day of April next following 
the said financial year to the date of the regular 
assessment for the assessment year immediately 
following the said financial year . 


laid dow 


FI 


7C . Interest pcych ! by assessee . ( 1 ) Where , 
in any financial year , a company has paid advance 
surtax under section 7A on the basis of its own 
estimate ( including revised estimate ) , and the 
advance surtax so paid is less than eighty -three 
and one-third per cent . of the assessed surtax , 
simple interest at the rate of twelve per cent . per 
annum from the 1st day of April next following 
the said financial year up to the date of the regular 
assessment shall be payable by the company upon 
the amount by which the advance surtax so paid 

short of the assessed surtax . 


falls 


( 2 ) Where , on making the regular assessment , 
the Income- tax Officer finds - 

( a ) that any such company as is referred to 
in clause ( a ) of sub - section ( 5 ) of section 7A 
has not sent the statement referred to in that 

lause or the estimate in lieu of such statement 
referred to in sub - section (6 ) of that section ; or 


(i ) the current chargeable amount, and 


SaroSD mistake ,www : 


254 


SERIES I No. 23 


SARAS 


Explanation . -- For the purposes of this section , 
any instalment 

due before the expiry of six 
months from the commencement of the previous 
year in respect of which it is to be paid shall be 
deemed to have become due fifteen days after the 
expiry of the said six months . . 


(b ) that any such company as is referred to 
in clause (b ) of sub - section ( 5 ) of section 7A 
has not sent the estimate referred to in that 

clause, 
simple interest at the rate of twelve per cent . 
per annum from the 1st day of April next following 
the financial year in which the advance surtax 
was payable in accordance with the said sub - sec 
tion (5 ) or sub - section (6 ) up to the date of the 
regular assessment shall be payable by the com 
pany upon the amount equal to the assessed 
surtax . 

( 3 ) Where, on making the regular assessment, 
the Income- tax Officer finds that any company 
which is required to send an estimate under sub 
-section (8 ) of section 7A has not sent the esti 
mate referred to therein , simple interest at the 
rate of twelve per cent. per annum from the 1st 
day of April next following the financial year in 
which the advance surtax was payable in accord 
ance with the said sub - section (8 ) up to the date 
of the regular assessment shall be payable by the 
company upon the amount by which the advance 
surtax paid by it falls short of the assessed surtax. 

( 4 ) Notwithstanding anything contained in the 
foregoing sub -sections, where provisional assess 
ment is made under section 7 

( i) interest shall be calculated in accordance 
with the provisions of sub -section ( 1 ) or sub 
-section ( 2 ) or, as the case may be , sub - section 
( 3 ) up to the date on which the surtax provi 
sionally assessed is paid ; and 

( ii ) thereafter interest shall be calculated at 
the rate of twelve per cent . per annum on the 
amount by which the surtax provisionally as 
sessed falls short of the assessed surtax . 

(5 ) In such cases and under such circumstances 
as may be prescribed , the Income-tax Officer may 
reduce or waive the interest payable by the com 
pany under this section . 

(6 ) Where , as a result of an order under sec . 
tion 11, or section 12 , or section 13 , or section 17 , 
or section 18 read with section 260 or section 262 
of the Income-tax Act, the amount on which in 
terest was payable under this section has been 
reduced , the interest shall be reduced accordingly 
and the excess interest paid , if any, shall be re 
funded . 


oft oft 


37. Insertion of new section 9A . - In the Com 
panies (Profits) Surtax Act, after section 9 , the 
following section shall be inserted , namely : - 

" 9A . False estimate of, or failure to pay , ad 
vance surtax . - ( 1 ) If the Income-tax Officer , in 
the course of any proceedings in connection with 
the regular assessment for any assessment year , 
is satisfied that any assessee 

( a ) has furnished under clause ( a ) of sub 
-section (5 ) of section 7A a statement of ad 
vance surtax payable by him which he knew or 
had reason to believe to be untrue , or 

(6 ) has without reasonable cause failed to 
furnish a statement of the advance surtax pay 
able by him in accordance with the provisions 

of clause ( a ) of sub - section (5 ) of section 7A. 
he may direct that such assessee shall , in addition 
to the amount of surtax , if any, payable by him , pay 
by way of penalty a sum -- 

(i ) which , in the case referred to in clause 
(a ) , shall not be less than ten per cent . but shall 
not exceed one and a half times the amount by 
which the surtax actually paid during the finan 
cial year immediately preceding the assessment 
year under the provisions of section 7A falls 
short of 

( 1 ) eighty -three and one- third per cent. of 
the assessed surtax , or 

( 2 ) the amount which would have been 
payable by way of advance surtax if the 
assessee had furnished a correct and complete 
statement in accordance with the provisions 

of clause ( a ) of sub -section ( 5 ) of section 7A , 
whichever is less ; 

( ii ) which , in the case referred to in clause 
( b ) , shall not be less than ten per cent. but shall 
not exceed one and a half times of eighty - three 
and one- third per cent. of the assessed surtax . 

( 2 ) If the Income-tax Officer , in the course of 
any proceedings in connection with the regular 
assessment for any assessment year , is satisfied 
that any assessee 

( a ) has furnished under clause (6 ) of sub 
-section ( 5 ) or sub -section (6 ) or sub -section 
( 17 ) or sub -section ( 9 ) of section 7A , an esti 
mate of the advance surtax payable by him 
which he knew or had reason to believe to be 
untrue, or 

(6 ) has furnished under sub - section ( 8 ) of 
section 7A , an estimate of the advance surtax 
payable by him which he knew or had reason 
to believe to be untrue, or 

( c ) has without reasonable cause failed to 
furnish an estimate of the advance surtax pay 
able by him in accordance with the provisions 
of clause ( b ) of sub - section (5 ) of section 7A , 


( 7 ) In this section and section 9A , " assessed 
surtax ” means the surtax determined on the basis 
of the regular assessment without making any 
deduction therefrom . 


7D . Interest , payable by assessee in case of 
under - estimate, etc. - Where, on making the 
regular assessment, 

the 

Income- tax Officer 
finds that any company has under section 7A 
under -estimated the advance surtax payable by it 
and thereby reduced the amount payable in either 
of the first two instalments, he may direct that 
the company shall pay simple interest at twelve 
per cent. per annum for the period during which 
the payment was deficient, on the difference bet 
ween the amount paid in each such instalment and 
the amount which should have been paid , having 
regard to the aggregate advance surtax actually 
paid during the year . 


or 
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-tax Officer,” , the words, figure and letter " or ob 
jecting to the interest levied by the Income- tax 
Officer under section 7D ," shall be inserted . 


40. Amendment of section 12 . In section 12 of 
the Companies ( Profits ) Surtax Act, in sub - section 
(6 ) , for the words " one hundred and twenty - five 
rupees” , the words “ two hundred rupees ” shall be 
substituted with effect from the 1st day of June, 
1981 . 


41. Amendment of section 18. --In section 18 of 
the Companies (Profits ) Surtax Act , for the figures 
and word “ 220 to 229 " , the figures and word " 218 to 
229 " shall be substituted . 


( d ) has without reasonable cause failed to 
furnish an estimate of advance surtax payable 
by him in accordance with the provisions of 

sub -section ( 8 ) of section 7A , 
he may direct that such assessee shall, in addition 
to the amount of surtax, if any, payable by him , 
pay by way of penalty a sum 

0 ) which , in the case referred to in clause 
( a ) , shall not be less than ten per cent. but shall 
not exceed one and a half times the amount by 
which the surtax actually paid during the finan 
cial year immediately preceding the assessment 
year under the provisions of section 7A falls 
short of 

( 1) eighty -three and one - third per cent. of 
the assessed surtax , or 

( 2 ) where a statement under clause ( a ) of 
sub - section ( 5 ) of section 7A was furnished 
by the assessee, the amount payable under 

such statement, 
whichever is less ; 

( ii) which , in the case referred to in clause 
(b ) , shall not be less than ten per cent. but shall 
not exceed one and a half times the amount by 
which the surtax actually paid during the finan 
cial year immediately preceding the assessment 
year under the provisions of section 7A falls 
short of eighty -three and one-third per cent. of 
the assessed surtax ; 

(iii ) which , in the case referred to in clause 
(c ) , shall not be less than ten per cent. but shall 
not exceed one and a half times of eighty -three 
and one-third per cent. of the assessed surtax ; 
and 

( iv ) which , in the case referred to in clause 
( d ) , shall not be less than ten per cent. but shall 
not exceed one and a half times the amount of 
surtax payable in accordance with a statement 
under clause ( a ) or an estimate under clause 
(6 ) of sub - section ( 5 ) of section 1A or an esti 
mate in lieu of a statement under sub - section 
(6 ) of that section falls short of eighty -three 
and one- third per cent, of the assessed surtax . 

. 
Esplanation . Where the Commissioner has , 
in exercise of the powers conferred by the first 
proviso to sub - section (4 ) of section 209A , or the 
first proviso to sub - section (3A ) of section 212 , of 
the Income-tax Act, extended the date for furnish 
ing the estimate referred to in the said sub - sec 
tion (4 ) or, as the case may be, the said sub - sec 
tion (SA ) and the date so extended falls beyond 
the financial year immediately preceding the 
assessment year , then , the amount of surtax paid 
by the assessee on or before the date so extended 
shall , for the purposes of clause ( ii) of sub -sec 
tion ( 2 ) also be regarded as surtax actually paid 
during that financial year ." . 


42. Insertion of new section 24A A. - In the Com 
panies ( Profits ) Surtax Act, after section 24A , the 
following section shall be inserted , namely : 

24AA . Power to make exemption , etc., in relo 
tion to participation in the business of prospects 
ing for , extraction , etc. , of mineral oils . - ( 1 ) If 
the Central Government is satisfied that it is 
necessary or expedient so to do in the public inte 
rest, it may , by notification in the Official Gazette , 
make an exemption , reduction in rate or other 
modification in respect of surtax in favour of any 
class of foreign companies specified in sub -sec 
tion ( 2 ) or in regard to the whole or any part of 
the chargeable profits of such class of companies . 

Explanation. For the purposes of this sub 
-section , “ foreign company " shall have temean 
ing assigned to it in clause ( 4 ) of section 80B of 
the Income-tax Act . 


( 2 ) The foreign companies referred to in sub 
-section ( I) are the following, namely : --- 

(a ) foreign companies with whom the Central 
Government has entered into agreements for the 
association or participation of that Government 
or any person authorised by that Government 
in any business consisting of the prospecting for 
or extraction or production of mineral oils ; and 

(b ) foreign companies providing any services 
or facilities or supplying any ship , aircraft , 
machinery or plant (whether by way of sale or 
hire ) in connection with any business consist 
ing of the prospecting for or extraction or pro 
duction of mineral oils carried on by that Go 
vernment or any person specified by that 
Government in this behalf by notification in the 
Official Gazette . 


( 3 ) Every notification issued under this section 
shall be laid before each House of Parliament. 


Explanation . For the purposes of this section , 
" mineral oil ” includes petroleum and natural gas . . 


38. Amendment of section 10. - In section 10 of 
the Companies (Profits ) Surtax Act , after the words 
and figure " under section 9 ” , the words , figure and 
letter " or section 9A " shall be inserted . 


43. Amendment of First Schedule . -- In the First 
Schedule to the Companies (Profits ) Surtax Act, in 
rule 1, the following Esplanation shall be added at 
the end , namely : - 

" Explanation . --Notwithstanding anything con 
tained in any clause of this rule, the amount of 
any income or profits and gains which is required 
to be excluded from the total income under that 
clause shall be only the amount of such income or 


39. Amendment of section 11. - In section 11 of 
the Companies ( Profits ) Surtax Act , in sub -section 
( 1 ) , after the words " fine imposed by the Income 
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profits and gains as computed in accordance with 
the provisions of the Income-tax Act ( except 
Chapter VIA thereof ) , and in a case where any 
deduction is required to be allowed in respect of 
any such income or profits and gains under the 
said Chapter VIA , the amount of such income or 
profits and gains computed as aforesaid as re 
duced by the amount of such deduction ." . 


48. Amendment of Act 1 of 1944. The Central 
Excises and Salt Act, 1944 ( hereinafter referred to 
as the Central Excises Act ) shall be amended in 
the manner specified in the Third Schedule . 


Interest - tas 


to 


44. Amendment of Act 45 of 1974. — In section 16 
of the Interest - tax Act, 1974 , in sub -section (6 ) , for 
the words “ one hundred and twenty - five rupees ” . 
the words “ two hundred rupees" shall be substituted 
with effect from the 1st day of June, 1981 . 


49. Special duties of excise . -- ( 1 ) In the case of 
goods chargeable with duty of excise under the 
Central Excises Act , as amended from time to time, 
read with any notification for the time being in 
force issued by the Central Government in relation 

the duty so chargeable , there shall be levied and 
collected a special duty of excise equal to ten per 
cent. of the amount so chargeable on such goods . 

( 2 ) Sub - section ( 1 ) shall cease to have 
effect after the 31st day of March , 1982 , 
except as respects things done or omitted 
to be done before such cesser ; and section 
6 of the General Clauses Act, 1897 , shall 10 of 1897 . 
apply upon such cesser as if the said sub 
-section had then been repealed by a 
Central Act. 


de ce 


Hotel-receipts tax 
45. Amendment of Act 54 of 1980. — In section 
19 of the Hotel-Receipts Tax Act , 1980 , in sub -sec 
tion (6 ) , for the words " one hundred and twenty 
-five rupees” , the words " two hundred rupees ” shall 
be substituted with effect from the 1st day of June, 
1981. 


CHAPTER IV 
Indirect taxes 


46. Amendment of Act 51 of 1975. The Customs 
Tariff Act, 1975 (hereinafter referred to as the 
Customs Tariff Act ) , shall be amended in the man 
ner specified in the Second Schedule. 


( 3 ) The special duties of excise referred to in 
sub - section ( 1 ) shall be in addition to any duties 
of excise chargeable on such goods under the Central 
Excises Act , or any other law for the time being 
in force . 

(4 ) The provisions of the Central Excises Act and 
the rules made thereunder , including those relating 
to refunds and exemptions from duties, shall, as far 
as may be, apply in relation to the levy and collec 
tion of the special duties of excise leviable under this 
section in respect of any goods as they apply in 
relation to the levy and collection of the duties of 
excise on such goods under that Act or those rules , 
as the case may be. 


47. Auxiliary duties of customs. 
( 1 ) In the case of goods mentioned in 
the First Schedule to the Customs Tariff 
Act , or in that Schedule , as amended 
from time to time, there shall be levied 
and collected as an auxiliary duty of cus 
toms an amount equal to twenty - five 
per cent. of the value of the goods as 
determined in accordance with the pro 
visions of section 14 of the Customs Act , 
1962 (hereinafter referred to as the Cus- 52 of 1962 . 
toms Act ) . 


50. Amendment of Act 58 of 1957. --- In the First 
Schedule to the Additional Duties of Excise (Goods 
of Special Importance ) Act, 1957, in Item No. 4 , 
under “ Il. Manufactured tobacco — " , for the entry 
in the third column against sub - item ( 2 ) , the entry 
" One hundred and ten per cent ad valorem plus ten 
rupees per thousand . " shall be substituted . 


( 2 ) Sub - section ( 1 ) shall cease to have 
effect after the 31st day of March , 1982 , 
except as respects things done or omitted 
to be done before such cesser , and section 
6 of the General Clauses Act , 1897 , shall 10 of 1897. 
apply upon 

such cesser as if the said 
sub - section had then been repealed by a 
Central Act . 


51. Amendment of Act 40 of 1978. --- In section 3 
of the Additional Duties of Excise ( Textiles and 
Textile Articles ) Act , 1978 , in sub -section ( 1 ) , for 
the words " ten per cent." , the words " fifteen per 
cent. " shall be substituted .. 


52. Amendment of Act 16 of 1955.- The Medici 
nal and Toilet Preparations (Excise Duties ) Act, 
1955, shall be amended in the manner specified in 
the Fourth Schedule . 


( 3 ) The auxiliary duties of customs referred to in 
sub - section ( 1 ) shall be in addition to any duties 
of customs chargeable on such goods under the Cus 
toms Act, or any other law for the time being in : 
force . 


CHAPTER V 


Miscellaneous 


( 4 ) The provisions of the Customs Act and the 
rules and regulations made thereunder , including 
those relating to refunds and exemptions from 
duties , shall , as far as may be, apply in relation 
to the levy and collection of the auxiliary duties of 
customs leviable under this section in respect of 
any goods as they apply in relation to the levy and 
collection of the duties of customs on such goods 
under that Act or those rules and regulations, as 
the case may be. 


53. Amendment of Act 38 of 1974. - In the Com 
pulsory Deposit Scheme (Income-tax Payers ) Act , 
1974 , 

( a ) in section 3 , in sub - section ( 1 ) , for the figu 
res , letters and words " 1st day of April , 1982" , 
the figures , letters and words " 1st day of April , 
1984 " shall be substituted ; 

(6 ) in section 4 , in sub - section ( 1 ) , in clause 
( iii ) , for the figures , letters and words " 1st day 
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th weal 
income exceeds 


of April, 1982 " , the figures, letters and words 
" Ist day of April, 1984 ” shall be substituted ; 

(c ) in section 8 , with effect from the 1st day 
of June, 1981, 

( i) after sub -section ( 1 ) , the following sub 
-section shall be inserted , namely : - 

“ ( 1A ) Notwithstanding anything contained 
in sub -section ( 1) , 

( a ) the amount of compulsory deposit 
made by or recovered from an individual; 


( 8 ) where the total income Rs. 22,700 plus 55 per cent. 
exceeds Rs. 70,000 but does of 
pot exceed Rs. 1,00,000 

Rs. 70,000 ; 
( 9 ) where the total income Rs. 39,200 plus 60 per cent 
exceeds Rs. 1,00,000 

of the amount by which 
the total income exceeds 

Rs. 1,00,000 : 
Provided that for the purposes of this Sub -Paragraph , 

( i) no income- tax shall be payable on a total income 
not exceeding Rs. 12,000 ; 

( ü ) where the total income exceeds Rs. 12,000 but does 
not exceed Rs. 16,250 , the income- tax payable thereon 
shall not exceed thirty per cent. of the amount by which 
the total income exceeds Rs. 12,000 . 


or 


(b ) the amount of compulsory deposit 
made by or recovered from any person who 
is assessable under the Income-tax Act in 
respect of the total income of an individual, 

on behalf of such individual, 
shall , to the extent it has remained unpaid , be 
repayable , together with interest thereon , 

( i) where such individual has attained the 
age of seventy years before the 1st day of 
April , 1981, on the 1st day of June, 1981 ; and 

(ii ) in any other case , on the 1st day of 
the financial year immediately succeeding the 
financial year in which such individual attai 
ned seventy years of age .” ; 

( ii ) in sub - section ( 2 ) , after the words , brac 
kets and figure " under sub -section ( 1 ),” , the 
words , brackets , figure and letter " or sub -sec 
tion ( 1A ) , " shall be inserted . 


Surcharge on income- tax 
The amount of income tax computed in accordance with 
the preceding provisions of this Sub-Paragraph shall be 
Increased by a surcharge for purposes of the Union calcık 
lated at the rate of ten per cent . of such income- tax . 

Sub -Paragraph II 
In the case of every Hindu undivided family which at 
any time during the previous year has at least one member 
whose total income of the previous year relevant to the 
assessment year commencing on the 1st day of April , 1981 
exceeds Rs 12,000 , 


40823 Where the total income 


THE FIRST SCHEDULE 

( See section 2 ) 


PART I 
Income- tax and surcharge on income- tax 

Paragraph A 

Sub -Paragraph I 
In the case of every individual or Hindu undivided family 
or unregistered firm or other association of persons or 
body of individuals, whether incorporated or not, or every 
artificial juridical person referred to in sub - clause ( vii ) of 
clause ( 31) of section 2 of the Income- tax Act , not being 
a case to which Sub- Paragraph II of this Paragraph or any 
other Paragraph of this Part applies , 


Rates of income tas 

Nil ; 
(1) where the total income 
does not exceed Rs. 8,000 

where the total income 22 per cent. of the amount 
exceeds Rs. 8,000 but does not by which the total income 
exceed Rs. 15,000 

exceeds Rs. 8,000 ; 
( 3 ) where the total income Rs. 1,540 plus 27 per cent, 
exceeds Rs. 15,000 but does not of the amount by which 
exceed Rs. 20,000 

the total income exceeds 

Rs. 15,000 ; 
( 4 ) where the total income Rs. 2,890 plus 35 per cent. 
exceeds Rs. 20,000 but does of the amount by which 
not exceed Rs. 25,000 

the total income exceeds 

Rs. 20,000 ; 
( 5 ) where the total income Rs. 4,640 plus 40 per cent. 
exceeds Rs. 25,000 but does of the amount by which 
not exceed Rs. 30,000 

the total income exceeds 

Rs. 25,000 ; 
(6 ) where the total income Rs. 6640 plus 50 per cent. 
exceeds Rs. 30,000 but does 

f the amount by which 
not exceed Rs. 50,000 

the total income exceeds 

Rs. 30,000 ; 
( 7 ) where the total income Rs. 16,640 plus 60 per cent. 
exceeds Rs. 50,000 

of the amount by which 
the total income exceeds 

Rs. 50,000 : 
Provided that for the purposes of this Sub -Paragraph , 

( i ) no income-tax shall be payable on a total income 
not exceeding Rs. 12,000; 

( i ) where the total income exceeds Rs. 12,000 but does 
not exceed Rs. 17,610 , the income- tax payable thereon 
shall not exceed forty per cent. of the amount by which 
the total income exceeds Rs. 12,000 . 


mo 


Rates of income-tax 
( 1 ), where the total income Nil; 
does not exceed Rs. 8,000 

( 2 ) where the total income 15 per cent of the amount 
exceeds Rs. 8,000 but does not by which the total in 
exceed Rs. 15,000 

come exceeds Rs. 8,000 ; 
( 3 ) where the total income Rs. 1,050 plus 18 per cent, 
exceeds Rs. 15,000 but does not of the amount by which 
exceed Rs. 20,000 

the total income exceeds 

Rs. 15,000 ; 
( 4 ) where the total income Rs. 1,950 plus 25 per cent. 
exceeds Rs. 20,000 but does of the amount by which 
not exceed Rs. 25,000 

the total income exceeds 

Rs. 20,000 ; 
(5 ) where the total income Rs. 3,200. plus 30 per cent. 
exceeds. Rs. 25,000 but does of the amount by which 
not exceed Rs. 30,000 

the total income exceeds 

Rs. 25,000 ; 
( 6 ) where the total income Rs. 4,700 plus 40 per cent. 
exceeds Rs. 30,000 but does of the amount by which 
not exceeds Rs. 50,000 

the total income exceeds 

Rs. 30,000 ; 
( 7 ) where the total income Rs. 12,700 plus 50 per cent. 
exceeds Rs. 50,000 but does of the amount by which 
not exceed Rs. 70,000 

the total income exceeds 
Rp. 50,000 


Surcharge on income- tas 
The amount of income-tax computed in accordance with 
the preceding provisions of this Sub -Paragraph shall be 
increased by a surcharge for purposes of the Union calcu . 
lated at the rate of ten per cent. of such income- tax . 


Paragraph B 
In the case of every co - operative society , 


Rates of income- tas 
( 1 ) where the total income 15 per cent. of the total 
does not exceed Rs. 10,000 

income; 
( 2 ) where the total income Rs. 1,500 plus 25 per cento 
exceeds Rs. 10,000 but does of the amount by which 
exceed Rs. 20,000 

the total income exceeds 
Rs. 10,000 ; 
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( 3 ) where the total income Rs. 4,000 plus 40 per cent. 

4.000 
exceeds Rs. 20,000 

of the amount by which 
the total income exceeds 

Rs. 20,000. 
Surcharge on income- tax 
The amount of income-tax computed in accordance with 
the preceding provisions of this Paragraph shall be increased 
by a surcharge for purposes of the Union calculated at 
the rate of ten per cent of such income- tax , 


Surcharge on income- tax 
The amount of income- tax computed at the rate herein 
before specified shall be increased by a surcharge for pur 
poses of the Union calculated at the rate of ten per cent . 
of such income- tax . 


Paragraph ZE 


In the case of a company, 


Rates of income- tag: 
I. In the case of a domestic 
company , 


Nil ; 


case 


Paragraph C 

Sub - Paragraph I 
In the case of every registered firm , not being a case to 
which Sub - Paragraph II of this Paragraph applies, 

Rates of income- tax 
( 1 ) where the total income 
does not exceed Rs. 10,000 

( 2 ) where the total income 5 per cent of the amount 
exceeds Rs. 10,000 but does by which the total incoine 
exceed Rs. 25,000 

exceeds Rs. 10,000 ; 
( 3 ) where the total income Rs. 750 plus 7 per cent of 
exceeds Rs. 25,000 but does the amount o by which 
not exceed Rs. 50,000 

the total income exceeds 

Rs. 25,000 ; 
( 4 ) where the total income Rs. 2,500 plus 15 per cent. 
exceeds Rs. 50,000 but does of the amount by which 
not exceed Rs. 1,00,000 

the total income exceeds 

Rs. 50,000 ; 
(5 ) where the total income 

Rs. 

10,000 plus 24 per cent. 
exceeds Rs. 1,00,000 

of the amount by which 
the total income exceeds 

Rs. 1,00,000 . 
Surcharge on income- tax 
The amount of income-tax computed in accordance with 
the preceding provisions of this Sub - Paragraph shall be 
increased by a surcharge for purposes of the Union cal 
cujated at the rate of ten per cent. of such income-tax. 


you 


( 1 ) where the company is a 
company in which the public 
are substantially interested , 

(i ) in a case where the 45 per cent. of the total i 
total income does not ex come; 
ceed Rs. 1,00,000 
( ii ) in a 

where 55 per cent of the total 
the total income exceeds 

income; 
Rs. 1,00,000 

( 2 ) where the company is 
not a company in which 
public are substantially inter 
ested , 

(i ) in the case of an in 
dustrial company, 

( a ) where the total in 65 per cent of the total 
come does not exceed income; 
Rs. 2,00,000 

( 6 ) where the total 60 per cent. of the total 
income exceeds Rs. 2,00,000 income; 
( ii) in any other case 65 per cent of the total 

income : 
Provided that 

( i) the income- tax payable by a domestic company, 
ing a company in which the public are substantially in 
térested , the total income of which exceeds Rs. 1,00,000 , 
shall not exceed the aggregate of 

( a ) the income- tax which would have been payable 
by the company if its total income had been Rs. 1,00,000 
(the income of Rs. 1,00,000 for this purpose being com 
puted as if such income included income from various 
sources in the same proportion as the total income of 
the company ) , and 

( 6 ) eighty per cent. of the amount by which its total 
income exceeds Rs. 1,00,000 ;;: 

( ii ) the income-tax payable by a domestic company, not 
being a company in which the public are substantially in 
terested , which is an industrial company and the total in 
come of which exceeds Rs. 2,00,000 , shall not exceed the 
aggregate of 

( a ) the income- tax which would have been payable by 
the company if its total income had been Rs. 2,00,000 
(the income of Rs. 2,00,000 for this purpose being com 
puted as if such income included income from various 


Sub -Paragraph II 
In the case of every registered firm whose total income 
includes income derived from a profession carried on by it 
and the income so included is not less than fifty - one per 
cent. of such total income, 


th 


Rates of income- taso 
( 1) where the total income Nil ; 
does not exceed Rs. 10,000 

( 2 ) where the total income 4 per cent. of the amount 
exceeds Rs. 10,000 but does by which the total income 
noteexceed Rs. 25,000 

exceeds Rs. 10,000 ; 
( 3 ) where the total income Rs. 600 plus 7 per cent. of 
exceeds Rs. 25,000 but does the amount by which 
not exceed Rs. 50,000 

the total income exceeds 

Rs. 25,000 ; 
( 4 ) where the total income Rs. 2,350 plus 13 per cent . 
exceeds Rs. 50,000 but does of the amount by which 
not exceed Rs. 1,00,000 

the total income exceeds 

Rs. 50,000 ; 
( 5 ) where the total income Rs. 8,850 plus 22 per cent . 
exceeds Rs. 1,00,000 

of the amount by which 
the total income exceeds 

Rs. 1,00,000 . 
Surcharge on income-tax 
The amount of income-tax computed in accordance with 
the preceding provisions of this Sub -Paragraph shall be 
increased by a surcharge for purposes of the Union cal 
culated at the rate of ten per cent. of such income- tax . 

Explanation . For the purposes of this paragraph , " regis 
tered firm " includes an unregistered firm assessed as a 
registered firm under clause ( b ) of section 183 of the 
Income tax Act. 


pass on so much of the total 

royalt 


de materia 


the company ) ; and 

( b ) eighty per cent. of the amount by which its total 
income exceeds Rs. 2,00,000 . 
II . In the case of a company other than a domestic com 
pany , 

( i ) on so much of the total 
income as consists of 

( a ) royalties received from 
an Indian concern in pursu 
ance of an agreement made 
by it with the Indian con 
cern after the 31st day of 
March , 1961 but before the 
* 186 day of April , 1976 , or 

( 6 ) fees for rendering 
technical services received 
from an Indian concer in 
pursuance of an agreement 
made by it with the Indian 
concern after the 29th day 


Paragraph D 
In the case of ever local authority , 


200 Rate of income- tas 
On the whole of the total income 50 per cent 
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Incoine - tax 


of February , 1964 but be 
fore the 1st day of April , 

1976 , 
and where such agreement 
has , in either case , been ap 
proved by the Central Govern 
ment 


Rate of 
income- tax 


Rate of 
surcharge 


50 per cent. 


(ii ) on the balance, if any, 
of the total income 


70 per cent. 


Surcharge on income- tax 
The amount of income-tax computed in accordance with 
the preceding provisions of this Paragraph shall be increased 
by a surcharge calculated at the rate of seven and a half 
per cent. of such income-tax .. 


the income at the 
rates prescribed in 
Sub - Paragraph I of 
Paragraph 
Part III of this 
Schedule , if such in . 
come had been the 

total income, 
whichever is higher 
15 
cent. 

cent. 


per 


1.5 per 


( ii ) on income by way of in 
terest payable on a tax -free se 
curity 


2. In the case of a company 


PART II 
Rates for deduction of tax at source in certain cases 
In every case in which under the provisions of sections 193 , 
194 , 194A , 194B , 194BB , 194D and 195 of the Income- tax 
Act, tax is to be deducted at the rates in force, deduction 
shall be made from the income subject to deduction at the 
following rates : 


20 per 


0.5 per 


cent. 


cent. 


( a ) where the company is a do 
mestic company - 

( 0 ) on income by way of in 
terest other than " Interest on 
securities " 

( ii ) on any other income ( ex 
cluding interest payable on 
tax -free security ) 


Income- tax 


21.5 per 


0.6 per 


cent. 


cent , 


Rate of 
income tax 


Rate of 
surcharge 


25 per 


cent. 


10 per 


40 per 


Na 


* on 


cent, 


30 per 


3 per 


30 per 


3 per 


( b ) where the company is not a . 
domestic company 

( i ) on income by way of divi 
dends payable by any domestic 
company 

( ii ) on income by way of roy 
alty payable by an Indian con 
cern in pursuance of an agree 
ment made by it with the Indian 
concern after the 31st day of 
March 1976 , where such royalty 
is in consideration for the trans 
fer of all or any rights ( includ 
ing the granting of a licence ) 
in respect of copyright in any 
book on a subject referred to in 
the proviso to sub - section ( 1A ) 
of section 115A of the Income. 
-tax Act, to the Indian concern 

( iii ) on income by way of roy 
alty (not being royalty of the 
nature referred to in sub - item 
(b ) ( ii) ] payablc by an Indian 

in 

pursuance of 
agreement made by it with the 
Indian concern and which has 
been approved by the Central 
Government, 

( 4 ) where the agreement 


10 per 


10 per 


concern 


1. In the case of a person other 
than a company 

( a ) where the person is resident 
in India 
income by way of in 

Nil ; 
terest other than " Interest on cent. 
securities 

( ii ) on income by way of : 
winnings from lotteries and cent. cent.; 
crossword puzzles 

( iii) on income by way of 
winnings from horse races 

cent. cent.; 
( iv ) on income by way of in 

Nil ; 
surance commission 

cent. 
( v ) on income by way of in 

Nil ; 
terest payable on 

cent. 
( A ) any security , other than 
a tax -free security , of the Cen 
tral or a State Government: 

( B ) any debentures or other 
securities for money issued by 
or on behalf of any local au 
thority or a corporation esta 
blished by a Central, State or 
Provincial Act ; 

( C ) any debentures 
issued by a company 
where such debentures 
are listed in a recog 
nised stock exchange in 
India in accordance 
with the Securities Con 

tracts (Regulation ) Act, 
42 of 1956 , 1956 , and 

any rules 
made thereunder 
( vi ) on any other income ( ex 

2 per 
cluding interest payable on cent. 

cent ; 
tax - free security ) 

( 6 ) where the person is not re 
sident in India 

( ) on the whole income ( ex- income- tax at 30 per 
cluding interest payable on a cent and surcharge 
tax -free security ) 

at 3 per cent . of the 
amount of the in 
come, 


an 


is made after the before the 


.50 per 

cent . 


1.25 per 
cent.; 


20 per 
cent . 


con 


20 per 


a 


of March , 1961 but 
ist day of April, 1976 

( B ) where the agreement is 
made after the 31st day of 
March , 1976 

( 1 ) on SO much of the 
amount of such income as 
consists of lump sum 
sideration for the trans 
fer outside India . of, or the 
imparting of information 
outside India in respect of, 
any data , documentation , 
drawing or specification re 
lating any patent, inven 
tion , 
forníula or process, or trade 
Inark or similar property 

( 2 ) on the balance , if any, 
of such income 
( iv ) on income by way of fees 
for technical services payable 
by an Indian concern in pursu 


40 per 


Nel ; 


cent. 


or 


income- tax and sur 
chargee on income 
tax in respect of 
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Income tax 


Rate of 
income- tax 


Rate of 
surcharge 


( 7 ) where the total income Rs. 39,200 plus 60 per cent. 
exceeds Rs. 1,00,000 

of the amount by which 
the total income exceeds 

Rs. 1,00,000 . 
Surcharge on income- tax 
The amount of income- tax computed in accordance with 
the preceding provisions of this Sub -Paragraph shall be in 
creased by a surcharge for purposes of the Union calculated 
at the rate of ten per cent. of such income- tax. 


50 per 


1.25 per 
cent.; 


cent . 


ance of an agreement made by 
it with the Indian concern and 
which has been approved by the 
Central Government 

( A ) where the agreement 
is made after the 29th day of 
February , 1964 but before the 
1st day of April, 1976 

( B ) where the agreement is 
made after the 31st day of 
March , 1976 

( v ) on income by way of in 
terest payable on tax - free 
security 

( vi ) on any other income 


40 per 


Nil ; 


cent. 


44 per 


1.1 per 
cent. , 


a 


cent. 


70 per 


1.75 per 


cent. 


cent , 


PART III 


Rates for calculating or charging income- tax in certain cases , 

deducting income- tax from income chargeable under the 
head " Salaries ” or any payment referred to in sub - section 
( 9 ) of section 80E and computing " advance tax " . 

In cases in which income- tax has to be calculated under 
the first proviso to sub - section ( 5 ) of section 132 of the 
Income- tax Act or charged under sub - section ( 4 ) of section 
172 or sub -section ( 2 ) of section * 174 or section 175 or 
sub - section ( 2 ) of section 176 of the said Act or deducted 
under section ticalaries 
” or deducted under sub - section ( 9 ) 
of sectioQ 80E of the said Act from any payment referred 
to in the said sub - section ( 9 ) or in which the " advance tax " 
payable under Chapter XVII - C of the said Act has to be 
computed , at the rate or rates in force, such income tax 
or , as the case may be, " advance tax ” ( not being advance 
tax " in respect of any income chargeable to tax under 
Chapter XỊT or section 164 or section 164A or section 167A 
of the Income tax Act at the rates as specified in that 
Chapter or section ), shall be so calculated , charged , deducted 
or computed at the following rate or rates : 


Sub -Paragraph II 
In the case of every Hindu undivided family which at any 
time during the previous year has at least one member whose 
total income of the previous year relevant to the assessment 
year commencing on the 1st day of April, 1982 exceeds 
Rs. 15.000 , 

Rates of income- tage 
( 1 ) where the total income Nil ; 
daes not exceed Rs. 8,000 
( 2 ) where the total income 

22 per cent. of the amount 
exceeds Rs. 8,000 but does not by which the total in . 
exceed Rs. 15,000 

come exceeds Rs. 8,000 ; 
( 3 ) where the total income Rs . 1,540 plus 27 per cent. 
exceeds Rs. 15,000 but does not of the amount by which 
exceed Rs. 20,000 

the total income exceeds 

Rs. 15,000 ; 
(4 ) where the total income Rs . 2,890 plus 35 per cent. 
exceeds Rs. 20,000 but does not of the amount by which 
exceed Rs. 25,000 

the total income exceeds 

Rs. 20,000 ; 
( 5 ) where the total income Rs. 4,640 plus 40 per cent, 
exceeds Rs. 25,000 but does not of the amount by which 
exceed Rs. 30,000 

the total income exceeds 

Rs. 25,000 ; 
( 6 ) where the total income Rs. 6,640 plus 50 per cent. 
exceeds Rs. 30,000 but does not of the amount by which 
exceed Rs . 50,000 

the total income exceeds 

Rs. 30,000 ; 
( 7 ) where the total income Rs. 16,640 plus 60 per cent . 
exceeds Rs. 50,000 

amount by which 
the total income exceeds 
Rs. 50,000 : 


of the 


psov 


Provided that for the purposes of this Sub -Paragraph , 

( i) no income- tax shall be payable on a total income not 
exceeding Rs. 12,000 ; 

( ii ) where the total income exceeds Rs. 12,000 but does 
not exceed Rs. 17,610 , the income- tax payable thereon shall 
not exceed forty per cent of the amount by which the 
total income exceeds Rs. 12,000. 


Surcharge on income- tax 
The amount of income-tax computed in accordance with the 
preceding provisions of this Sub - Paragraph shall be increased 
by a surcharge for purposes of the Union calculated at the 
rate of ten per cent. of such income- tax . 


Paragraph B 
In the case of every co - operative society, 


Paragraph A 

Sub - Paragraph I 
In the case of every individual or Hindu undivided family 
or unregistered firm or other association of persons or 
body of individuals , whether incorporated or not, or every 
artificial juridical person referred to in sub - clause (vii ) 
of clause (31) of section 2 of the Income- tax Act, not 
being a case to which Sub - Paragraph II of this Paragraph 
or any other Paragraph of this part applies , 

Rates of income- tax 
( 1 ) where the total income Nil ; 
does not exceed Rs. 15,000 

( 2 ) where the total income 30 per cent of the amount 
exceeds Rs. 15,000 but does by which the total income 
not exceed Rs. 25,000 

exceeds Rs . 15,000 . 
( 3 ) where the total income Rs. 3,000 plus 34 per cent. 
exceeds Rs. 25,000 but does not of the amount by which 
exceed Rs. 30,000 

the total income exceeds 

Rs. 25,000 ; 
( 4 ) where the total income Rs. 4,700 plus 40 per cent . 
exceeds Rs. 30,000 but does not of the amount by which 
exceed Rs. 50,000 

the total income exceeds 

Rs. 30,000 ; 
(5 ) where the total income Rs. 12,700 plus 50 per cent. 
exceeds Rs. 50,000 but does not of the amount by which 
exceed Rs. 70,000 

the total income exceeds 

Rs. 50,000 ; 
(6 ) where the total income Rs. 22,700 plus 55 per cent. 
exceeds Rs. 70,000 but does not of the amount by which 
exceed Rs. 1,00,000 

the total income exceeds 
Rs. 70,000 ; 


Rates of income- tax 
( 1 ) where the total income 15 per cent. of the total 
does not exceed Rs. 10,000 

income; 
( 2 ) where the total income Rs. 1,500 plus 25 per cent. 
exceeds Rs. 10,000 but does of the amount by which 
not exceed Rs. 20,000 

the total income exceeds 

Rs. 10,000 ; 
( 3 ) where the total income Rs. 4,000 plus 40 per cent. 
exceeds Rs. 20,000 

of the amount by which 
the total income exceeds 
Rs. 20,000 . 


Surcharge on income-tax 
The amount of income- tax computed in accordance with the 
preceding provisions of this Paragraph shall be increased by 
a surcharge for purposes of the Union calculated at the rate 
of ten per cent of such income-tax . 
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Paragraph c 

Sub - paragraph I 
In the case of every registered firm , not being a case to 
which Sub -Paragraph II of this Paragraph applies , 


Paragraph E 
In the case of a company, 


Rates of income- tax 


Nil ; 


5 per 


( 1 ) where the total income 
does not exceed Rs. 10,000 

( 2 ) where the total income 
exceeds Rs. 10,000 but does not 
exceed Rs. 25,000 

( 3 ) where the total income 
exceeds Rs. 25,000 but does not 
exceed Rs. 50,000 


cent . of the amount . 
by which the total in 

come exceeds Rs. 10,000 ; 
Rs. 750 plus 7 per cent. of 

the amount by which the 
total income exceeds 

Rs. 25,000 ; 
Rs. 2,500 plus 15 per cent. 

amount by which 
the total income exceeds 

Rs. 50,000 ; 
Rs. 10,000 plus 24 per cent. 

of the amount by which 
the total income exceeds 
Rs. 1,00,000 . 


( 4 ) where the total income 
exceeds Rs. 50,000 but does not 
exceed Rs. 1,00,000 


of the 


Rates of income- tag 
I. In the case of a domestic 
company, 

( 1 ) where the company is 
a company in which the pub 
lic are substantially inter 
ested , 

(i ) in a case where the 45 per cent of the total 
total income does not ex income; 
ceed Rs. 1,00,000 

( ii ) in a case where the 55 per cent. of the total 
total income exceeds income; 
Rs. 1,00,000 

( 2 ) where the company is 
not a company in which the 
public are substantially in 
terested , 

(i) in the case of an in 
dustrial company , 

( a ) where the total 55 per cent. of the total 
income does not exceed income; 
Rs. 2,00,000 

( 6 ) where the total 60 per cent. of the total 
income exceeds Rs. income; 
2,00,000 
( ii ) in any other case 65 per cent. of the total 

income: 


( 5 ) where the total income 
exceeds Rs. 1,00,000 


Surcharge on income-tax 
The amount of income-tax computed in accordance with 
the preceding provisions of this Sub - Paragraph shall be in 
creased by a surcharge for purposes of the Union calculated 
at the rate of ten per cent . of such income- tax . 


Sub -Paragraph II 
In the case of every registered firm whose total income 
includes income derived from a profession carried on by it 
and the income so included is not less than fifty -one per 
cent. of such total income, 


Www 


REN 


Rates of income- tas 


Nil ; 


by. 


( 1 ) where the total income 
does not exceed Rs. 10,000 

( 2 ) where the total income 
exceeds Rs. 10,000 but does not 
exceed Rs . 25,000 

( 3 ) where the total income 
exceeds Rs. 25,000 but does not 
exceed Rs. 50,000 


Provided that 

(i) the income-tax payable by a domestic company, 
being a company in which the public are substantially 
interested , the total income of which exceeds Rs. 1,00,000 , 
shall not exceed the aggregate of 

( a ) the income-tax which would have been payable 
by the company if its total income had been Rs. 1,00,000 
( the income of Rs. 1,00,000 for this purpose being 
computed as if such income included income from 
various sources in the same proportion as the total 
income of the company ) ; and 

( 3 ) eighty per cent . of the arount by which its 
total income exceeds Rs . 1,00,000 ;. 

( ii ) the income-tax payable by a domestic company, 
not being a company in which the public are substan 
tially interested, which is an industrial company and 
the total income of which exceeds Rs. 2,00,000 , shall not 
exceed the aggregate of - 

( a ) the income- tax which would have been payable 
hy the company if its total income had been Rs. 2,00,000 
( the income of Rs . 2,00,000 for this purpose being 
computed as if such income included income from 
various sources in the same proportion as the total 
income of the company ) ; and 

( 6 ) eighty per cent. of the amount by which its 
total income exceeds Rs. 2,00,000 . 


4 per cent. of the amount 

which the total in 
come exceeds Rs. 10,000 ; 
Rs. 600 plus 7 per cent. 

of the amount by which 
the total income exceeds 

Rs. 25,000 ; 
Rs. 2,350 plus 13 per cent. 
of the d 

amount by which 
the total income exceeds 

Rs 50,000 ; 
Rs. 8,850 plus 22 per cent. 

of the amount by which 
the total income exceeds 
Rs. 1,00,000 . 


!! 


( 4 ) where the total income 
exceeds Rs. 50,000 but does not 
exceed Rs. 1,00,000 


Xceed Rs. 1.0 


( 5 ) where the total income 
exceeds Rs. 1,00,000 


Surcharge on income- tax 


The amount of income tax computed in accordance with the 
preceding provisions of this Sub - Paragraph shall be in 
creased by a surcharge for purposes of the Union calculated 
at the rate of ten per cent. of such income- tax . 


Explanation . For the purposes of this Paragraph , " re 
gistered firm ” includes an unregistered firm assessed as a 
registered firm under clause ( b ) of section 183 of the In 
come- tax Act 


Paragraph D 


In the case of every local authority , 


II. In the case of a company other than a domestic 
company, 

( i ) on so much of the 
total income as consists of 

.. 
( a ) royalties received 
from an Indian concern in 
pursuance of an 

agree 
ment made by it with the 
Indian concern after the 
31st day 

March , 1961 
but before the 1st day of 
April, 1976 , or 

( 6 ) fees for rendering 
technical services received 
from an Indian concern in 
pursuance of agree . 
ment made by it with the 
Indian concern after the 
29th day of February, 1964 
but before + 

the 1st day of 
April, 1976 , 


e Of 


Rate of income- tax 


On the whole of the total income 


50 per cent . 


an 


Surcharge on income- tax 
The amount of income- tax computed at the rate her nbe 
fore specified shall be increased by a surcharge for purposes 
of the Union calculated at the rate of ten per cent. of such 
income- tax . 
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and where such agreement 50 per cent.; 
has , in either case , been ap 
proved by the Central Go 
vernment 

( ii ) on the balance , if any, 70 per cent . 
of the total income 

Surcharge on income- tax 
The amount of income-tax computed in accordance with the 
preceding provisions of this Paragraph shall be increased by 
a surcharge calculated at the rate of two and a half per cent. 
of such income-tax . » 


divided family , a company or a firm ) which in the previous 
year has either no income chargeable to tax under the 
Income- tax Act or has total income not exceeding the 
maximum amount not chargeable to tax in the case of ani 
association of persons or a body of individuals (other than 
a Hindu undivided family , a company or a firm ) but has 
any agricultural income, then the agricultural income or 
loss of the association or body shall be computed in 
accordance with these rules and the share of the assessee in 
the agricultural income or loss so computed shall be regarded 
as the agricultural income or loss of the assessee . 


Rule y - Where the result of the computation for the 
previous year in respect of any source of agricultural income 
is loss, such loss shall be set off against the income of 
the assessee , if any, for that previous year from any other 
source of agricultural income: 


a 


PART IV 

[ See section 2 ( 7 ) ( e ) ] 
Rules for computation of net agricultural income 
Rule 1 . Agricultural income of the nature referred to in . 
sub - clause ( a ) of clause of section 2 of the Income-tax 
Act shall be computed as if it were income chargeable to 
income- tax under that Act under the head " Income from 
other sources" and the provisions of sections 57 to 59. of 
that Act shall , so far as may be, apply accordingly : 


Provided that where the assessee is a partner of an UN 
registered firm which has not been assessed as a registered 
firm under clause ( b ) of section 183 of the Income- tax Act 
or is a member of ani association of persons or a body of 
individuals and the share of the assessee in the agricultural 
income of the firm , association or body , as the case may 
be, is a loss, such loss shall not be set off against any income 
of the assessee froni any cther source of agricultural income, 


Provided that sub - section ( 2 ) of section 58 shall apply sub 
ject to the modification that the reference to section 40A 
therein shall be construed as not including a reference to 
sub - sections ( 3 ) and ( 4 ) of section 40A . 


Rule 8 . Any sum payable by the assessee on account of 
any tax levied by the State Government on the agricultural 
income shall be deducted in computing the agricultural income, 


com o section 1 


Rule 2 . Agricultural income of the nature referred to in 
sub - clause ( b ) or sub -clause ( c ) of clause ( 1 ) of section 2 
of the Income- tax Act [ other than income derived from any 
building required as a dwelling house by the receiver of the 
rent or revenue or the cultivator or the receiver of rent- in- , 
-kind referred to in the said sub - clause ( c ) ] shall be com 
puted as if it were income chargeable to income- tax under 
that Act under the head " Profits and gains of business or 
profession ” and the provisions of sections 30 , 31, 32 , 34 , 36 , 
37 , 38 , 40, 40A (other than sub - sections ( 3 ) and ( 4 ) thereof ] , 
41, 43 and 43A of the Income-tax Act shall , so far as may 
be, apply accordingly . 

Rule 3 . Agricultural income of the nature referred to in 
sub - clause ( c ) of clause ( 1 ) of section 2 of the Income- tax 
Act, being income derived from any building required as a 
dwelling house by the receiver of the rent or revenue or the 
cultivator or the receiver of rent- in -kind referred to in the 
said sub - clause (cs shall be computed as if it were income 
chargeable to income-tax under that Act under the head 
" Income from house property ” and the provisions of sections 
23 to 27 of that Act shall , so far as may be , apply accordingly : 


Provided that sub - section ( 2 ) of the said section 23 shall 
apply subject to the modifications that the references to " total 
income” therein shall be construed as references to net agri 
cultural income and that the words, figures and letter " and 
before making any deduction under Chapter VIA ” shall be 
omitted . 


Rule 9 . ( 1) Where the assessee has, in the previous year 
relevant to the assessment year commencing on the 1st day 
of April, 1981, any agricultural income and the net result 
of the computation of the agricultural income of the assessee 
for any one or more of the previous years relevant to the 
or the 1st 

of 
April, 1975 or the 1st day of April, 1976 
or the 1st day of April, 1977 or the 1st day of April, Luis 
or the 1st day of April, 1979 or the 1st day of April , 1980 , 
is a loss, then , for the purposes of sub- section (2 ) of section 2 
of this Act , 

(i) the loss so computed for the previous year relevant 
to the assessment year commencing on the 1st day of 
April , 1974 , to the extent , if any, such loss has not been 
set off aagainst the 

agricultural income for the previous 
year relevant to assessment year commencing on the 
1st day of April , 1975 or the 1st day of April, 1976 or the 
1st day of April , 1977 or the 1st day of April , 1978 or the 
1st day of April, 1979 or the 1st day of April, 1980 , 

( ii) the loss so computed for the previous .year relevant 
to the assessment year commencing on the 1st day of April , 
1975 , to the extent, if any, such loss has not been set off 
against the 

agricultural income for the previous year 
relevant to the assessment year commencing on the 1st day 
of April, 1976 or the 1st day of April , 1977 or the 1st day 
of April , 1978 or the 1st day of April, 1979 or the 1st day 
of April, 1980 , 

( iii ) the loss so computed for the previous year relevant 
to the assessment year commencing on the 1st day of 
April, 1976 , to the extent , if any, such loss has not been 
set off against the agricultural income for the previous 
year relevant to the assessment year commencing on the 
1st day of April , 1977 or the ist day of April , 1978 or the 
1st day of April, 1979 or the 1st day of April, 1980 , 

( iv ) the loss so computed for the previous year relevant 
to the assessment year commencing on the 1st day of 
April, 1977 , to the extent, if any, such loss has not been 
set off against the agricultural income for the previous 
year relevant to the assessment year commencing on the 
1st day of April, 1978 or the 1st day of. April , 1979 or the 
1st day of April, 1980 , 

( v ) the loss so computed for the previous year relevant 
to the assessment year commencing on the 1st day of 
April , 1978 , to the extent, if any, such loss has not been 
set off against the agricultural income for the previous 
year relevant to the assessment year commencing on the 
1st day of April, 1979 or the 1st day of April, 1980 , 

( vi ) the loss so computed for the previous year relevant 
to the assessment year commencing on the 1st day of 
April, 1979, to the extent, if any, such loss has not been 
set off against the agricultural income for the previous 
year relevant to the assessment year commencing on the 
1st day of April, 1980, and 


Rule 4 . Notwithstanding anything contained in any other 
provisions of these rules , in a case where the assessee derives 
income from sale of tea grown and manufactured by him 
in India , such income shall be computed in accordance with 
rule 8 of the Income- tax Rules , 1962 , and sixty per cent of 
such income shall be regarded as the agricultural income of 
the assessee . 


Rule 5 . Where the assessee is a partner of a registered 
firm or an unregistered firm assessed as a registered firm 
under clause ( b ) of section 183 of the Income- tax Act , which 
in the previous year has anyy agricultural income, or is a part 
ner of an unregistered firm which has not been assessed as 
a registered firm under clause ( b ) of the said section 183 
and which in the previous year has either no income charge 
able to tax under the Income- tax Act or has total income 
not exceeding the maximum amount not chargeable to tax 
in the case of an unregistered firm but has any agricultural 
income, then , the agricultural income or loss of the firm shall 
be computed in accordance with these rules and his share in 
the agricultural income or loss of the firm shall be computed 
in the manner laid down in sub - section ( 1 ) , sub - section ( 2 ) 
and sub - section ( 3 ) of section 67 of the Income- tax Act 
and the share so computed shall be regarded as the agricul 
tural income or loss of the assessee . 


Rute 6 . Where the assessee is a member of an association 
of persons or a body of individuals ( other than a Hindu un 
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(vii ) the loss so computed for the previous year relevant firm to set off so much of the loss proportionate to the share 
to the assessment year commencing on the 1st day of · of a retired or deceased partner computed in the manner 
April, 1980 , 

laid down in sub -section ( 1 ) , sub- section ( 2 ) and sub -section 

( 3 ) of section 67 of the Income- tax Act as exceeds his share 
shall be set off against the agricultural income of the assessee 

of profits, if any , of the previous year in the firm , or entitle 
for the previous year relevant to the assessment year com 

any partner to the benefit of any portion of the said loss 
mencing on the 1st day of April , 1981. 

( computed in the manner aforesaid ) which is not apportio . 

nable to him . 
( 2 ) Where the assessee has, in the previous year relevant 
to the assessment year commencing on the 1st day of April , 

(4 ) Where any person deriving any agricultural income 
1982 or, if by virtue of any provision of the Income-tax Act, 

from any source has been succeeded in such capacity by 
income- tax is to be charged in respect of the income of a period 

another person, otherwise than by inheritance, nothing in 
other than that previous year, in such other period , any agricul 
tural income and the net result of the computation of the agri 

sub - rule ( 1 ) or sub - rule ( 2 ) shall entitle any person , other 
cultural income of the assessee for any one or more of the 

than the person incurring the loss, to have it set off under 
previous years relevant to the assessment years commencing 

sub - rule ( 1 ) or, as the case may be sub -rule ( 2 ) ; 
on the 1st day of April, 1974 or the 1st day of April , 1975 
or the 1st day of April , 1976 or the 1st day of April, 1977 ( 5 ) Notwithstanding anything contained in 
or the 1st day of April, 1978 or the 1st day of April, 1973 

this rule , no loss which has not been determined 
or the 1st day of April, 1980 or the 1st day of April , 1981, by the Income-tax Officer under the provisions 
is a loss , then , for the purposes of sub - section (6 ) of section 2 of these rules or the rules contained in Part IV 
of this Act, 

of the First Schedule to the Finance Act , 1974 , 20 of 1974 

or of the First Schedule to the Finance Act , 
( i) the loss so computed for the previous year relevant 1975 , or of the First Schedule to the Finance Act , 25 of 1975 
to the assessment year commencing on the 1st day of 1976 , or of the First Schedule to the Finance 66 of 1976 , 
April , 1974 , to the extent, if any , such loss has not been (No. 2 ) Act , 1977, or of the Schedule to the 29 of 1977 
set off against the agricultural income for the previous Finance Act, 1978, or of the First Schedule to 19 of 1978 
year relevant to the assessment year commencing on the the Finance Act , 1979 , or of the First Schedule 21 of 1979 . 
Ist day of April, 1975 or the 1s + day of April , 1976 or to the Finance (NO. 2 ) Act , 1980 , shall be set 44 of 1980 , 
the 1st day of April , 1977 or the 1st day of April , 1978 off under sub - rule ( 1 ) or, as the case may be, 
or the 1st day of April, 1979 or the 1st day of April, 1980 sub - rule ( 2 ) . 
or the 1st day of April, 1981, 

Rule 10. - Where the net result of the computation made 
(ii ) the loss so computed for the previous year relevant in accordance with these rules is a loss , the loss SO com . 
to the assessment year commencing on the 1st day of 

puted shall be ignored and the net agricultural income shall 
April, 1975 , to the extent , if any , such loss has not been 

be deemed to be nil . 
set off against the agricultural income for the previous 
year relevant to the assessment year commencing on the 

Rule 11. The provisions of the Income- tax Act relating 
1st day of April, 1976 or the 1st day of April, 1977 or the 

to procedure for assessment (including the provisions of 
1st day of April, 1978 or the 1st day of April, 1979 or the 

section - 288A relating to rounding off of income) shall, with 
1st day of April 1980 or the 1st day of April, 1981 , 

the necessary modifications, apply in relation to the compu 
( iii ) the loss so computed for the previous year relevant 

tation of the net agricultural income of the assessee as they 
to the assessment year commencing on the 1st day of 

apply in relation to the assessment of the total income. 
April , 1976 , to the extent, if any, such loss has not been 
set off against the agricultural income for the p 

Rule 12 . 
previous 

For the purposes of computing the net agri 
year relevant to the assessment year commencing on the 

cultural income of the assessee, the Income- tax Officer shall 
1st day of April , 1977 or the 1st day of April, 1978 or the 

have the same powers as he has under the Income- tax Act 
1st day of April , 1979 or the 1st day of April, 1980 or the 

for the purposes of assessment of the total income. 
1st day of April, 1981, 

THE SECOND SCHEDI LE 
( iv ) the loss so computed for the previous year relevant 
to the assessment year commencing on the 1st day of April, 

( See section 46 ) 
1977, to the extent, if any, such loss has not been set off 
against the agricultural income for the previous year 

Rate of duty Duration 
relevant to the assessment year commencing on the 1st 

when 

Head 
day of April 1978 or the 1st day of April, 1979 or the 1st 

Sub -heading No and des 

rates of 
ing No, cription of article 

Preferen- duty are 
day of April , 1980 or the 1st day of April , 1981, 

Standard tial Areas protec 

tive 
( v ) the loss so computed for the previous year relevant 
to the assessment year commencing on the 1st day of April , 

( 1 ) ( 2 ) 

( 3 ) 
1978 , to the extent, if any, such loss has not been set off 
against the agricultural income for the previous year 
relevant to the assessment year commencing on the 1st 

In the First Schedule to the Customs Tariff Act, 
day of April, 1979 or the 1st day of April, 1980 or the 1st day 
of April, 1981, 

( i) for Heading No. 73.15 , the following Heading 

shall be substituted , namely : - 
(vi ) the loss so computed for the previous year relevant 
to the assessment year commencing on the 1st day of April , 

" 73.15 Alloy steel and high car 

bon steel in the forms 
1979, to the extent, if any , such loss has not been s 

set off 

mentioned in 
against the agricultural income for the previous year 

Headings 
relevant to the assessment year commencing on the 1st. 

Nos . 73.06 / 07 to 73.14 : 

( 1 ) Not elsewhere speci 
day of April , 1980 or the 1st day of April, 1981, 

fied 

60 % 
( vii ) the loss so computed for the previous year relevant 

( 2 ) Coils 
to the assessment year commencing on the 1st day of April, 

for re - rolling , 
1980 , to the extent, if any, such loss has not been set off 

bars ( including bright 

bars ) , rods , wire rods , 
against the agricultural income for the previous year 
relevant to the assessment year commencing on the 1st 

strips, sheets and pla 

tes , of stainless steel 300 % 
day of April , 1981, and 

( ii ) for Heading No. 84,63 , the following Heading 
( viii) the loss so computed for the previous year relevant 
to the assessment year commencing on the 1st day of 

shall be substituted , namely : 
April, 1981, 

" 84.63 Transmission shafts , cra 
shall be set off against the agricultural income of the assessee 

nks , bearing housings, 
for the previous year relevant to the assessment year com 

plain shaft bearings, gears 
mencing on the 1st day of April, 1982, or the period afore- , 

and gearing ( including 
said . 

friction gears and gear 

boxes and other variable 
( 3 ) Where a change has occurred in the constitution of a 

speed gears ) , fly -wheels , 
firm , nothing in sub - rule ( 1 ) or sub - rule ( 2 ) shall entitle the 

pulleys and pulley blocks, 


Loo 
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EN KOTA 


( 1 ) 


( 2 ) 


( 3 ) 


(5 ) 


Item 
No. 


Description of goods 


Rate of duty 


( 1 ) 


( 2 ) 


clutches and shaft coup 
lings : 
( 1 ) Not elsewhere speci 

fied 
( 2 ) Plain shaft bearing , 

with or without bear 
ing housings 


60 % 


( iv ) for Item No. 16A A , the following Item sball 
be substituted , namely : 


100 % 


Ten per cent. ad 170. 

lorem . 


THE THIRD SCHEDULE 

( See section 48 ) 


* 16AA . SYNTHETIC RUBBER , IN 

CLUDING SYNTHETIC 
RUBBER LATEX AND 
PRE - VULCANISED SYN 
THETIC RUBBER LATEX 


Item 
No. 


Description of goods 


Rate of duty 


Explanation . In this Item , 
the . 

expression synthetic 
rubber " is to be taken to 
apply to : 


( 1 ) 


( 3 ) 


In the First Schedule to the Central Excises Act , 


( i) in Item No. 15A , for Explanation II, the 
following Explanation shall be substituted , namely : 

" Explanation II . - This Item does not include , 
( a ) polyester films ; 

(5 ) electrical insulators or 
electrical insulating fittings 
or parts of such insulators 
or insulating fittings?" ; 


such 


as 


( iv ) after Item No. 15B , the following Item shall 
be inserted , namely : 


" 15BB . POLYESTER FILMS 


Fifty per 

cent. ad 
valorem ." ; 


( a ) unsaturated synthetic 
substances which can be ir 
reversibly transformed into 
non -thermoplastic substan . 
ces by vulcanisation with 
sulphur and which , when so 
yulcanised as well as may 
be (without the addition of 
any substances 
plasticisers , fillers or rein 
forcing agents not necessary 
for the cross - linking ) , can 
produce substances which at 
a temperature between 189 
and 290C , will not break on 
being extended to three 
times their original length 
and will return , after being 
extended to twice their 
original length , within 
period of five minutes , to a 
length not greater than 
one -and - a -half times their 
original length . 

Such substances include 
cispolyisoprene ( IR ), poly 
butadiene ( CR ) , polybuta 
diene-styrene (SBR ) , poly 
chlorobutadiene -acrylonitrile 
(NCR ) , polybutadiene-acry 
lonitrile (NBR ) and butyl 
rubber ( IIR ) ; 


a 


( iii ) for Item No. 16 , the following Item shall be 

substituted , namely : --- 
“ 16. TYRES 

“ Tyre ” means a pneumatic 
tyre in the manufacture of 
which rubber is used , and 
includes the inner tube, the 
tyre flap and the outer cover 
of such a tyre : 

I. ( 1 ) Tyres for motor Sixty per cent. ad 
vehicles ; 

and 

tyres for valorem , 
vehicles 

equipments, 
designed for Off the 
road . 

( 2 ) Tyres for tractors , Sixty per cent. ad 
including agricultural trac valorem . 
tors . 
( 3 ) Tyres for trailers . Sixty per cent . ad 

valorem . 


or 


use 


( b ) thioplasts ( TM ) ; and 


mo 


II. Tyres for cycles and 
cycle - rickshaws -- 

( 1 ) Tyres . 


( c ) natural rubber 
dified by grafting or mixing 
with artificial plastic mate . 
rial, de- poly -merised natu 
ral rubber , and mixtures of 
unsaturated synthetic subs 
tances with saturated syn 
thetic high polymers , pro 
vided that all the above-men . 
tioned products comply with 
the requirements concerning 
vulcanisation , elongation and 
recovery in ( a ) above. ; 


Sixty paise per tyre 

or fifteen per cent. 
ad valorem , which 

ever is higher . 
Thirty paise per tube 

or fifteen per cent. 
ad valorem , which 
ever is higher . 


( 2 ) Tubes. 


( v ) in Item No. 26A , 


III. All other tyres . 


Twenty - five per cent. 

ad valorem . 


( a ) after sub - item ( la ) , the following sub - item shall 
be inserted , namely : 


“ ( 1b ) Waste and scrap . 


Explanation 1. 

" Motor ve 
hicles ” means all mechanically 
propelled vehicles , other than 
tractors, designed for use upon 
roads. 


Five thousand six 

hundred rupees per 
metric tonne ." 


Explanation 11...--" Motor ve 
hicles " , " tractors , including 
agricultural tractors " and 
" trailers " shall include a 
chassis ; but shall not include 
a vehicle running upon fixed 
rails . ; 


( b ) for sub - item ( 3 ) , the following sub -items shall 
be substituted , namely : 

" ( 3 ) Pipes and tubes , Twenty- eight per cent. 
excluding shells and blanks, ad valorem . 
therefor . 


( 4 ) Shells and blanks, for 
pipes and tubes . 


Twenty- eight per cent. 

ad valorem . " ; 
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gudant USNY 


Item 
No. 


Description of goods 


Rate of duty 


Item 
No. 


Description of goods 


Rate of duty 


( 1) 


(2 ) 


( 3 ) 


( 1 ) 


( 2 ) 


( c ) the Explanation shall be numbered as E.pla 
nation 1, and after the Explanation as so numbered, 
the following Explanation shall be inserted , namely : 
‘ Explanation 11 

“ Waste 
and scrap " means waste and 
scrap of copper fit only for 
the recovery of metal or for 
use in the manufacture of 
chemicals , but does not 
include slag, dross , scalings, 
ash and other cuprous re 
sidues . ; 


Esplanation II. “ Waste 
and scrap " means waste and 
scrap of lead fit only for the 
recovery of metal or for use 
in the manufacture of che . 
micals, but does not include 
slag , ash and other residues ."; 

( ix ) in Item No. 37 under " II. Exposed 
the second column, for the entry " (0) News-reels 
and shorts not exceeding 500 metres " , the entry 
“ (i ) News-reels and shorts not exceeding 600 
metres ” shall be substituted . 


cash in 


13 


lesson 


( vi ) in Item No. 26B , 


THE FOURTH SCHEDULE 

( See section 52 ) 


( a ) for sub - item ( 1 ) , the following sub -items shall 
be substituted , namely : 

" ( 1 ) Unwrought includ Two thousand six 
ing ingots , cakes , bars, hundred and twen 
blocks, hard or soft slabs , ty - five rupees per 
billets, plates, cathodes, an metric tonne . 
odes , pellets , spelter and 
broken zinc . 
( la ) Waste and scrap . Two thousand six 

hundred and twen 
ty - five rupees per 
metric tonne." ; 


In the Medicinal and Toilet Preparations 
( Excise Duties ) Act, 1955 , for the Schedule , the 
following Schedule shall be substituted , 

na 
mely : 

" THE SCHEDULE 

( See section 3 ) 


XXXL 


Item 
No. 


Description of dutiable goods 


Rate of duty 


1 . 


( b ) after sub -item ( 2 ) , the following sub - item shall 
be inserted , namely : 
" (2a ) Calots . 

Four thousand one 

hundred rupees per 
metric tonne." ; 


re 


_ 


( c ) the Explanation shall be numbered as Expla 
nation 1, and after the Explanation as so numbered , 
the following Explanation shall be inserted , namely : 

Explanation I1. - " Waste 
and scrap ” means waste and 
scrap of zinc fit only for the 
recovery of metal 

or for 
use in the manufacture of 
chemicals and includes dross 
and ash .; 


tent 
, 


cent 


(vii) in Item No. 27 , 


( a ) after sub - item ( a ) , the following sub - item shall 
be inserted , namely : 
" (aa ) Waste and scrap . Fifty per cent. ad valo 

rem , plus two thou 
sand rupees 

per 

metric tonne." ; 
(b ) after Explandtion II , the following Explanation 
shall be inserted, namel 

Explanation III.- Waste 
and scrap " means waste and 
scrap 

of aluminium fit 
only for the recovery of 
metal or for use in the ma 
nufacture of chemicals , but 
does not include sludge, 
dross , scalings , skimmings , 
ash and other residues. ; 

( viii ) for Item No. 27A , the following Item shall 
be substituted namely : 
27A . LEAD 

( 1 ) Unwrought, including Five hundred rupees 
ingots, pigs, blocks, anodes, per metric tonne. 
slabs, cakes and cast sticks. 
( 2 ) Waste and scrap . 

Five hundred rupees 

per metric tonne. 
Explanation I. “ LEAD " . 
shall include any alloy in 
which lead predominates by 
weight over each of the other 
metals . 


Medicinal preparations 
Allopathic Medicinal Prepara 
tions : 

( i) Medicinal preparations 
containing alcohol which 
not capable of being consumed 
as ordinary alcoholic beve 
rages 

( a ) Patent or proprietary Twenty per cent. ad 
medicines . 

valoren or rupees 
six and sixty paise 
per litre of pure 
alcohol 
whichever is 

higher. 
( b ) Others . 

Rupees six and sixty 

paise per litre of 
pure alcohol 

con 

tent. 
( ii) Medicinal preparations 
containing alcohol which are 
capable of being consumed as 
ordinary alcoholic beverages 
( a ) Medicinal 

prepara Twenty per cent. ad 
tions which contain known valorenz or rupees 
active ingredients in thera thirteen and twenty 
peutic quantities . 

paise per litre of 
pure alcohol content 

whichever is higher . 
( b ) Others. 

Twenty per cent, ad 

valoren or rupees 
fifty - two and 
eighty paise per 
litre of pure alcohol 
content, whichever 

is higher . 
(ii) Medicinal preparations Twenty per cent. ad 
not containing alcohol but valorem . 
containing narcotic drug or 
narcotic . 


2 . 


or 


Medicinal preparations in 
Ayurvedic, Unani other 
indigenous systems of medi 
cine 

(0 ) Medicinal preparations 
containing self - generated al 
cohol which are not capable 
of being consumed as ordinary 
alcoholic beverages . 


Nil. 


266 


SERIES I No. 23 


Item 
No. 


Description of dutiable goods 


Rate of duty 


Rupee one 

and se 
venty - five paise 
per litre of pure 
alcohol content. 


- 


( ii) Medicinal preparations 
containing self -generated al 
cohol which are capable of 
being consumed as ordinary 
alcoholic beverages . 

( iii ) All others containing 
alcohol which are prepared by 
distillation or to which alcohol 
has been added . 


Explanation 1. “ Patent or proprietary medi 
cines” means any medicinal preparation which 
bears either on itself or on its container or both , 
a name which is not specified in a monograph in 
à pharmacopoeia , formulary or other publica 
tions notified in this behalf by the Central 
Government in the Official Gazette , or which 
is a brand name, that is , a name or a registered 
trade -mark under the Trade and Merchandise 
Marks Act, 1958 or any other mark such as a 
symbol, monogram , label, signature or invented 
words or any writing which is used in relation 
to that medicinal preparation for the purpose of 
indicating or so as to indicate a connection in 
the course of trade between the preparation and 
some person having the right either as proprietor 
or otherwise to use the name or mark with or 
without any indication of the identity of that 
person . 


Rupees fifty - two and 

eighty paise per 
litre of pure alcohol 
content . 


43 of 1968 


Twenty per cent. ad 

valorem . 


( iv ) Medicinal preparations 
not containing alcohol but 
containing narcotic drug or 
narcotic . 


3 . 


Homeopathic preparations con 
taining alcohol. 


Rupees thirteen and 

twenty paise per 
litre of pure alcohol 
content. 


Esplanation 11. Where any article is char 
geable with duty at rate dependent on the 
value of 

the article , such value shall be deemed 
to be the value as determined in accordance 
with the provisions of section 4 of the Central 
Excises and Salt Act, 1944 . 


4 . 


Toilet preparations 
Toilet preparations containing Sixty per cent. 

ad . 
alcohol or narcotic drug or valorem or rupees 
narcotic . 

thirteen and twenty 
paise per litre of 
pure alcohol con 
tent, whichever is 
higher . 


Explanation III. For the purposes of this Schedule , 
" pure alcohol content " , in relation to a preparation , means 
the ethyl alcohol content in the preparation expressed as 
ethyl alcohol of 100 % by volume at 15 ° C , . 


LA 
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